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CONVENIENCE TRANSLATION OF THE REVIEW REPORT AND
THE FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKI  SH

To the Board of Directors of Sasa Polyester SaAayi
Introduction

We have reviewed the accompanying balance she&aeh Polyester Sanayi SA.(the
“Company”) as of 30 June 2012 and the related rstatés of income, statement of
comprehensive income, changes in equity and casls flor the six-month period then ended.
Management is responsible for the preparation amgpfesentation of these interim financial
statements in accordance with financial reportitandards published by Capital Markets
Board. Our responsibility is to express a conclusa this interim financial statements based
on our review.

Scope of Review

We conducted our review in accordance with audistagndards published by Capital Markets
Board. A review of interim financial statements s@its of making inquiries, primarily of
persons responsible for financial and accountingterss and applying analytical and other
review procedures. A review is substantially lessscope than an audit conducted in
accordance with auditing standards published byit@lamarkets Board and consequently
does not enable us to obtain assurance that wedvib@alome aware of all significant matters
that might be identified in an audit. Accordinglye do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the
accompanying interim financial statements are nafpg@red, in all material respects, in
accordance with the financial reporting standarddiphed by the Capital Markets Board.
Istanbul, 17 August 2012

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECMAL I MUSAVIRLIK A.S.
Member ofDELOITTE TOUCHE TOHMATSU LIMITED

Omer Tanridver
Partner
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SASA POLYESTER SANAYI ASS.

BALANCE SHEET AS OF 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lird_{JTunless otherwise stated.)

Current Period Prior Period
(Audited) (Audited)
Notes 30 June 2012 31 December 2011

ASSETS
Current Assets 481.079 386.130
Cash and Cash Equivalents 3 39.016 40.436
Trade Receivables 6 155.233 136.898
- Other Trade Receivables 155.233 136.023
- Trade Receivables from Related Parties - 875
Other Receivables 7 24.371 20.937
- Other Receivables 23.711 20.707
- Other Receivables from Related Parties 660 230
Inventory 8 258.725 187.763
Other Current Assets 15 3.734 96
Non-Current Assets 248.89: 234.05:
Equity Participation 4 440 440
Trade Receivables 6 268 268
Other Receivables 7 36 -
Investment Properties 9 1.514 1.609
Property, Plant and Equipment 10 181.870 184.300
Intangible Assets 11 3.239 3.531
Other Non Current Assets 15 61.527 43.904
TOTAL ASSETS 729.973 620.182
LIABILITIES
Current Liabilities 440.901 316.643
Financial Liabilities 5 212.502 125.060
Trade Payables 6 208.289 172.647
- Other Trade Payables 198.068 165.387
- Trade Payables to Related Parties 10.221 7.260
Other Payables 7 15.785 13.489
- Other Payables 15.784 13.450
- Other Payables to Related Parties 1 39
Provisions 12 1.311 2.057
Provision for Employment Benefits 14 3.014 3.390
Non Current Liaibilities 21.920 29.056
Financial Liabilities 5 15 4.363
Other Payables 7 6.423 10.276
Retirement Pay Provision 14 14.971 14.233
Deferred Tax Liabilities 22 511 184
EQUITY 267.152 274.483
Share Capital 16 216.300 216.300
Share Capital Inflation Adjustments 16 196.213 196.213
Restricted Reserves 16 5.356 5.356
Retained Earnings 16 (143.386) (185.496)
Net (Loss) / Profit for the Period (7.331) 42.110
TOTAL LIABILITIES AND EQUITY 729.973 620.182
Contingent assets and liabilities 12, 13

The accompanying notes form an integral part afelspecial purpose combined financial statements.
Convenience translation of the report and finargtialements originally in Turkish.
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SASA POLYESTER SANAYI ASS.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

Current Period Current Period Prior Period Prior Perio d
(Audited) (Audited) (Audited) (Audited)
1 January - 1 April - 1 January - 1 April -

Notes 30 June 2012 30 June 2012 30 June 2011 30 June 2011

OPERATING REVENUE

Sales Revenue (net) 17 511,406 256,094 464,289 234,291
Cost of Sales (-) 17 (480,305) (240,437) (389,051) (203,639)
GROSS PROFIT 31,101 15,657 75,238 30,652
M arketing, Sales and Distribution Exper 18 (18,858) (9,353) (14,700) (7,600)
Administrative Expenses (-) 18 (8,335) (4,657) (6,855) (3,698)
Research and Development Expenses (-) 18 (1,200) (617) (1,102) (552)
Other Operating Income 19 14,297 9,800 10,770 5,842
Other Operating Expenses (-) 19 (12,119) (8,141) (30,942) (4,808)
OPERATING PROFIT 4,886 2,689 32,409 19,836
Financial Income 20 13,966 8,166 19,982 10,570
Financial Expenses (-) 21 (25,856) (14,747) (25,696) (13,608)

OPERATING (LOSS) / PROFIT

BEFORE TAX (7,004) (3,892) 26,695 16,798
Tax Benefit (327) (24) 918 65
- Current Tax (Expense) / Income - - - -
- Deferred Tax Benefit 22 (327) (24) 918 65
PROFIT FOR THE YEAR (7,331) (3,916) 27,613 16,863

OTHER COMPREHENS IVE INCOME
(AFTER TAX) - - - -

TOTAL COMPREHENS IVE INCOME (7,331) (3,916) 27,613 16,863

(Loss) / Earning Per Share
- thousands of ordinary shares (TL) 23 (0.34) (0.18) 1.28 0.78

The accompanying notes form an integral part afelspecial purpose combined financial statements.
Convenience translation of the report and finargtialements originally in Turkish.
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SASA POLYESTER SANAYI ASS.

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR TH E SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifd_{} unless otherwise stated.)

Inflation Accumulated

Adjustment to Deficit and

Paid in Shareholders Restricted Net Profit for
Notes Capital Equity Reserves the Period Total
Balance at 1 January 2011 16 216,300 196,213 5,356 (185,496) 232,373
Total comprehensive income - - - 27,613 27,613
Balance at 30 June 2011 16 216,300 196,213 5,356 (157,883) 259,986
Balance at 1 January 2012 16 216,300 196,213 5,356 (143,386) 274,483
Total comprehensive loss (-) - - - (7,331) (7,331)
Balance at 30 June 2012 16 216,300 196,213 5,356 (150,717) 267,152

The accompanying notes form an integral part aselspecial purpose combined financial statements.
Convenience translation of the report and finargtialements originally in Turkish.
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SASA POLYESTER SANAYI ASS.

STATEMENT OF CASH FLOWS FOR THE

INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

(Audited) (Audited)
1 January - 1 Ocak -
Notes 30 June 201. 30 Haziran 201!

(Loss) / Profit before taxation (7.004) 26.695
Cash flows from operating activities:
Depreciation and amortization expense 9,10, 11 30.65 10.006
Interest expense 21 8.770 4975
Gain on sale of fixed assets 19 (22) (75)
Change in provision for employee benefits 14 2.904 3.020
Change in provisions 12 (746) 33
Interest income from bank deposits 20 (320) (478)
Rediscount interest income (net) 309 -
Taxexpense 7,19 - 21.135
Provision for impairment inventories-net 8, 17 225 1.040
Operating cash flows provided
before changes in working capital: 14.771 66.351
Changes in operating assets and liabilities:
Changes in trade receivable 6 (18.678) (41.971)
Changes in due from related parties 6,7 445 12.529
Changes in inventories 8 (71.187) (58.588)
Changes in other receivables 7 (3.040) (19.330)
Changes in other current assets 15 (3.638) (3.432)
Changes in other non-current assets 15 (17.623) (707)
Changes in trade payables 6 31.840 12.288
Changes in due to related parties 24 2.923 (2.019)
Changes in other long term liabilities 7 (133) 730
Changes in other short term liabilities 7 2.268 (1.231)
Net cash used in operating activities: (62.052) (34.380)
Employment termination benefits paid 14 (1.442) (1.282)
Premium paid (1.100) -
Interest received 20 320 478
Interest paid 521 (6.730) (5.908)
Taxpayable paid 7 (3.654) (1.218)
Net cash generated by operating activities (74.658) (42.310)
Investing activities:
Purchase of property, plant and equipment
and intangible assets 10,11 (7.856) (10.074)
Proceeds from sale of property, plant 9, 10, 19 40 85
Net cash usedin investing activities (7.816) (9.989)
Financing activities:
Bank loans received 5 180.411 204.160
Repayment of borrowings 5 (98.756) (180.730)
Repayment of financial leasings 5 (601) (255)
Net cash generated by financing acitivities 81.054 23.175
Net decrease in cash and cash equivalents (1.420) (29.124)
Cash and cash equivalents at the beginning ofehieg 40.436 61.705
Cash and cash equivalents at the end of the period 3 39.016 32.581

The accompanying notes form an integral part ofergpecial purpose combined financial statements.

Convenience translation of the report and finarstialements originally in Turkish.
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SASA POLYESTER SANAYI A.S.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 1 — ORGANISATION NATURE OF OPERATIONS

Sasa Polyester SanayiSA(*) (the “Company”) was incorporated on 8 Novemb866 in Adana. The
Company is mainly engaged in the production andketarg of polyester fiber, yarns and related
products and pet chips. The Company is a subsidiiaci Omer Sabanci Holding $.(“Sabanci
Holding”) (**). In this context, the Company’s uitiate parent company is Sabanci Holding. Shares of
the Company are quoted on the Istanbul Stock Exgghan

The address of the registered office is as follows:
Yolgecen Mahallesi Turhan Cemal Beriker Bulvari §69 01355 Seyhan / Adana.
As of 30 June 2012, number of employees of the emys 1.270 (31 December 2011: 1.217).

(*) At the extraordinary general assembly meetimg September 23, 2011, the firm modified the
second article, defined as “Brand”, of its Article$ Association and replaced the brand name
“Advansa Sasa Polyester Sanay$ Awith “Sasa Polyester Sanayi @’

(**) Once The Company was a subsidiary of Advansé, Bvhich is domiciled in the Netherlands and
a subsidiary of Haci Omer Sabanci Holding A(“Sabanci Holding”). However, on May 26, 2011,
Sabanci Holding purchased 11.031.300.118 Advansa Balyester Sanayi $\shares (51%) which
had been held by Advansa BV with par value of 118.301, 18 TL and paid 102.000.000 Euro.

NOTE 2 — BASIS OF PRESENTATION OF FINANCIAL STATEME NTS
2.1 Basis of preparation

Basis of Preparation of Financial Statements agdifssant Accounting Policies

The Company maintains its books of account and ggespits statutory financial statements in
accordance with accounting principles in the TurkB®mmercial Code (“TCC") and tax legislation.

The Capital Markets Board of Turkey (“CMB”) reguddt the principles and procedures of
preparation, presentation and announcement of diahgstatements prepared by the entities with the
Communiqué No: XI-29, “Principles of Financial Refaog in Capital Markets” (“the Communiqué”).
This Communiqué is effective for the annual peristdsting from 1 January 2008 and supersedes the
Communiqué No: XI-25 “The Financial Reporting Stards in the Capital Markets”. According to
the Communiqué, entities shall prepare their fifgnstatements in accordance with International
Financial Reporting Standards (“IAS/IFRS”) endorbgdhe European Union. Until the differences of
the IAS/IFRS as endorsed by the European Union ftbm ones issued by the International
Accounting Standards Board (“IASB”) are announced Turkish Accounting Standards Board
(“TASB”), IAS/IFRS issued by the IASB shall be ajal. Accordingly, Turkish Accounting
Standards/ Turkish Financial Reporting Standard®\§/TFRS”) issued by the TASB which are in
line with the aforementioned standards shall besiciemed.

As the differences of the IAS/IFRS endorsed by Hueopean Union from the ones issued by the
IASB has not been announced by TASB as of dataeggration of these financial statements, have
been prepared within the framework of Communiqué No: 29 and related promulgations to this

Communiqué as issued by the CMB in accordance thi¢h accounting and reporting principles

accepted by the CMB (“CMB Financial Reporting Stamis”) which is based on IAS/IFRS. The

financial statements and the related notes to thesnpresented in accordance with the formats
required and communicated on April 17, 2008 anéelruary 9, 2009 by the CMB.



SASA POLYESTER SANAYI A.S.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2.1 Basis for presentation (cont'd)

Per decree no 660 published on the Official Gazidted 2 November 2011 and became effective,
additional article no: 1 of the 2499 numbered Lawnestablishment of TASB has been abrogated and
establishment of Public Oversight, Accounting anddiing Standards Association (“Board”) has
been decided by the Council of Ministers. In acao with this additional temporary article no 1 of
the decree, current regulations will prevail urglated standards and regulations will be issuethéy
Board become effective. Therefore this situatios, o the reporting date, has no effect on the
“Principles in Preparation of the Financial Statatséexplained in this footnote.

Financial statements have been prepared basea dwstbrical cost bases.

Financial statements are approved for declaratyoBdard of Directors on 8 August 2012 and signed
by General Manager Toker Ozcan and Finance Diredgtorsi V. Atagan on behalf of the Board of
Directors. The financial statements of the Compargysubject to the approval of shareholders in the
General Assembly and the shareholders possessgtitets ask for amendment of these financial
statements at the General Assembly after issuance.

Reporting Currency

The financial statements of the company have beesepted with the currency followed for the basic
economic activities of the company (functional eacy). The financial conditions and economic
activity results for each company, the financiatetents have been presented in TL, which is the
valid currency of the company.

2.2 Comparative information and the revising of theprior year financial statements

For the purpose of following the financial conditsoand performance trends the financial statements
are presented with comparison to the prior yeareineeded, the prior year financial statements can
be reclassified for consistency with the currertrigesone and material differences can be revealed.

As of 31 December 2011, deferred VAT receivablatestin the other receivables amount to thousand
TL 7.263 and stated in the other non-current rexd®#as amount to thousand TL 24.923 classified to
other non-current assets amount to thousand TL882rithe accompanying financial statements and
there is no effect on profit /(loss) as of 31 Debem2011. As of 30 June 2012, in the accompanying
financial statements the net effect of the misoeltaus sales income stated in the other operating
income amount to thousand TL 2.592 has been sepaiato miscellaneous sales income and

miscellaneous sales expense. Miscellaneous salem@amount to thousand TL 9.595 classified to

other operating income and miscellaneous salesnsggeamount to thousand TL 7.003 classified to
other operating expenses and there is no effeptdfit /(loss) as of 30 June 20112.

2.3 Offsetting

Financial assets and liabilities are offset andrtbeamount reported in the balance sheet wher ther
is a legally enforceable right to set off the ratiagd amounts and there is an intention to settla o
net basis, or realize the asset and settle thiitfadimultaneously.

2.4 Changes in Accounting Policies

Changes in accounting policies are applied retiisdy and the financial tables for prior years ar
restated.



SASA POLYESTER SANAYI A.S.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2.5 Changes in Accounting Estimates and Errors

The effect of a change in an accounting estimateasgnized prospectively in the year of the change
if the change affects that year only; or the ydathe change and future years, if the change affect
both. There has not been any significant changhénaccounting estimates of the Company in the
current year.

Changes in accounting policies are applied retrsmdy and the financial statements for prior ywear
are restated.

2.6 Adoption of New and Revised International FinancialReporting Standards

The following new and revised Standards and In&gtions have been adopted in the current period
and have affected the amounts reported and dise®sa these financial statements. Details of other
standards and interpretations adopted in thesadigastatements but that have had no impact on the
financial statements are set out in the followiagagraphs of this section.

a) New and Revised IFRSs do affect presentation andstilosures
None.

b) New and Revised IFRSs affecting the reported finamal performance and / or financial
position

None.

c) New and Revised IFRSs applied with no material eft@ on the consolidated financial
statement

The following new and revised IFRSs have been adbpt these consolidated financial statements.
The application of these new and revised IFRSsrtmishad any material impact on the amounts
reported for the current and prior years but mdgcafthe accounting for future transactions or
arrangements.

Amendments to IAS 12 Deferred Taxes — Recovery ofriderlying Assets

The amendment is effective for annual periods begmon or after 1 January 2012. IAS 12 requires
an entity to measure the deferred tax relatingnt@sset depending on whether the entity expects to
recover the carrying amount of the asset throughousale. It can be difficult and subjective teess
whether recovery will be through use or througte s@hen the asset is measured using the fair value
model in IAS 40investment PropertyThe amendment provides a practical solution ¢opttoblem by
introducing a presumption that recovery of the yaag amount will, normally be, through sale. The
Group does not have investment property. The amentichd not have any effect on the consolidated
financial statements.

Amendments to IFRS 7 Disclosures - Transfers of RFancial Assets

The amendments to IFRS 7 increase the disclosquereenents for transactions involving transfers of
financial assets. These amendments are intendadvame greater transparency around risk exposures
when a financial asset is transferred but the feaosretains some level of continuing exposurthi
asset. The amendments also require disclosuresevitarsfers of financial assets are not evenly
distributed throughout the period.

These amendments to IFRS 7 did not have a signtfieffect on the Group’s disclosures. However, if
the Company enters into other types of transfefsahcial assets in the future, disclosures raggrd
those transfers may be affected.



SASA POLYESTER SANAYI A.S.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2. Basis for presentation of financial statement(cont’'d)
2.6 Adoption of New and Revised International FinancialReporting Standards (cont’d)

(d) Changes on standards, currently not effective andot applied by the company before the
effective date and, changes and comments in currestandards

The Company has not applied the following new andsed IFRSs that have been issued but are not
yet effective:

Amendments to IFRS 7  Disclosures — Transfers of Financial Assets; Ofifsgtof Financial
Assets and Financial Liabilities

IFRS 9 Financial Instruments

IFRS 10 Consolidated Financial Statements
IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other Entities
IFRS 13 Fair Value Measurement

Amendments to IAS 1 Presentation of Iltems of Other Comprehensive Income
IAS 19 (as revised in 2011Employee Benefits

IAS 27 (as revised in 2011peparate Financial Statement

IAS 28 (as revised in 2011)investments in Associates and Joint Ventures

IFRIC 20 Stripping Costs in the Production Phase of a $arfdine

Amendments to IAS 32  Financial Instruments: Presentation - Offsettindg-iofancial Assets and
Financial Liabilities

The amendments to IFRS 7 require an entity to aéscinformation about rights of offset and related
agreements for financial instruments under an eefsle master netting agreement or similar
arrangement. The new disclosures are requiredrioua or interim periods beginning on or after 1
January 2013.

IFRS 9 issued in November 2009 introduces new reménts for the classification and measurement
of financial assets. IFRS 9 amended in October 20dl0des the requirements for the classification
and measurement of financial liabilities and fored®gnition.

Key requirements of IFRS 9 are described as follows

IFRS 9 requires all recognized financial assetd #va within the scope of IAS 39 Financial
Instruments: Recognition and Measurement to beesulently measured at amortized cost or fair
value. Specifically, debt investments that are heithin a business model whose objective is to
collect the contractual cash flows, and that hawmatractual cash flows that are solely payments of
principal and interest on the principal outstandang generally measured at amortized cost at the en
of subsequent accounting periods. All other det¢stments and equity investments are measured at
their fair values at the end of subsequent accogmtériods.



SASA POLYESTER SANAYI A.S.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2. Basis for presentation of financial statement(cont’'d)

2.6 Adoption of New and Revised International Finanoial Reporting Standards (cont'd)

(d) Changes on standards, currently not effective andot applied by the company before the
effective date and, changes and comments in currestandards (cont’'d)

The most significant effect of IFRS 9 regarding ttlassification and measurement of financial
liabilities relates to the accounting for changeshie fair value of a financial liability (desigedtas at
fair value through profit or loss) attributabledisanges in the credit risk of that liability. Sdaxlly,
under IFRS 9, for financial liabilities that aresdgated as at fair value through profit or lo$® t
amount of change in the fair value of the finangaility that is attributable to changes in thedit
risk of that liability is presented in other comipe@sive income, unless the recognition of the &ffec
of changes in the liability's credit risk in otheosmprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changesainalue attributable to a financial liability'sedlit
risk are not subsequently reclassified to profitoss. Previously, under IAS 39, the entire amaint
the change in the fair value of the financial lidpidesignated as at fair value through profitlass
was presented in profit or loss.

IFRS 9 was amended to defer the mandatory effeckate of both the 2009 and 2010 versions of
IFRS 9 to annual periods beginning on or afterriuday 2015. Prior to the amendments, application
of IFRS 9 was mandatory for annual periods begoin or after 1 January 2013. The amendments
continue to permit early application. The amendmenbdify the existing comparative transition
disclosures in IAS 8 Accounting Policies, Change#\ccounting Estimates and Errors and IFRS 7
Financial Instruments: Disclosures. Instead of magy restatement of comparative financial
statements, entities are either permitted or requio provide modified disclosures on transitiaamir
IAS 39 Financial Instruments: Recognition and Measwent to IFRS 9 depending on the entity’s date
of adoption and whether the entity chooses to tegt@or periods.

The Company management anticipates that IFRS 9 heilladopted in the Company's financial
statements for the annual period beginning 1 Jgn2@t5 and that the application of IFRS 9 may
have significant impact on amounts reported ineespf the Company's financial assets and financial
liabilities. However, it is not practicable to pide a reasonable estimate of that effect untiltaikel
review has been completed.

In May 2011, a package of five Standards on codatitin, joint arrangements, associates and
disclosures was issued, including IFRS 10, IFRSARS 12, IAS 27 (as revised in 2011) and IAS 28
(as revised in 2011).

Key requirements of these five Standards are destielow:

IFRS 10 replaces the parts of IAS 27 Consolidatedl $eparate Financial Statements that deal with
consolidated financial statements. SIC-12 Consbéda— Special Purpose Entities has been
withdrawn upon the issuance of IFRS 10. Under IHRSthere is only one basis for consolidation,
which is control. In addition, IFRS 10 includes awndefinition of control that contains three
elements: (a) power over an investee, (b) exposureghts, to variable returns from its involverhen
with the investee, and (c) the ability to use itsvpr over the investee to affect the amount of the
investor's returns. Extensive guidance has beeediddFRS 10 to deal with complex scenarios.



SASA POLYESTER SANAYI A.S.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2. Basis for presentation of financial statement(cont’'d)
2.6 Adoption of New and Revised International Finanial Reporting Standards (cont'd)

(d) Changes on standards, currently not effective andot applied by the company before the
effective date and, changes and comments in currestandards (cont’'d)

IFRS 11 replaces IAS 31 Interests in Joint VentuleRS 11 deals with how a joint arrangement of
which two or more parties have joint control shobddclassified. SIC-13 Jointly Controlled Entities
Non-monetary Contributions by Ventures has beehdsédwn upon the issuance of IFRS 11. Under
IFRS 11, joint arrangements are classified as jmitrations or joint ventures, depending on thietsig
and obligations of the parties to the arrangemdntsontrast, under IAS 31, there are three tyges o
joint arrangements: jointly controlled entities,injity controlled assets and jointly controlled
operations.

In addition, joint ventures under IFRS 11 are regplito be accounted for using the equity method of
accounting, whereas jointly controlled entities @ntAS 31 can be accounted for using the equity
method of accounting or proportionate accounting.

IFRS 12 is a disclosure standard and is applicabkntities that have interests in subsidiariest jo
arrangements, associates and/or unconsolidatedtwsed entities. In general, the disclosure
requirements in IFRS 12 are more extensive thasethothe current standards.

These five standards are effective for annual perimeginning on or after 1 January 2013. Earlier
application is permitted provided that all of théise standards are applied early at the same time.

The Company management anticipates that thesesfaredards will be adopted in the Company's

financial statements for the annual period begigninJanuary 2013, and it is foreseen by the
Company management that the application of thesestandards will not have any significant effect

on financial statements. However, the Company mamagt has not yet performed a detailed analysis
of the impact of the application of these Standamits hence has not yet quantified the extent of the
impact on financial statements.

IFRS 13 establishes a single source of guidanckiiovalue measurements and disclosures about fair
value measurements. The Standard defines fair vaktablishes a framework for measuring fair
value, and requires disclosures about fair valuasmements. The scope of IFRS 13 is broad; it
applies to both financial instrument items and financial instrument items for which other IFRSs
require or permit fair value measurements and aisgks about fair value measurements, except in
specified circumstances. In general, the disclosegairements in IFRS 13 are more extensive than
those required in the current standards. For exangplantitative and qualitative disclosures based o
the three-level fair value hierarchy currently rieed for financial instruments only under IFRS 7
Financial Instruments: Disclosures will be extendsdIFRS 13 to cover all assets and liabilities
within its scope.

The management anticipates that IFRS 13 will bepesibin the Company's consolidated financial
statements for the annual period beginning 1 Jgn@843 and that the application of the new
Standard may affect the amounts reported in than@iral statements and result in more extensive
disclosures in the financial statements.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2. Basis for presentation of financial statemeast(cont’d)
2.6 Adoption of New and Revised International Finaoial Reporting Standards (cont'd)

(d) Changes on standards, currently not effective andot applied by the company before the
effective date and, changes and comments in currestandards (cont’d)

The amendments to IAS 1 retain the option to prtegefit or loss and other comprehensive income
in either a single statement or in two separatecbosecutive statements. However, the amendments
to IAS 1 require additional disclosures to be madéhe other comprehensive income section such
that items of other comprehensive income are grbupt® two categories: (a) items that will not be
reclassified subsequently to profit or loss; anditgms that will be reclassified subsequently rtofip

or loss when specific conditions are met. Income da items of other comprehensive income is
required to be allocated on the same basis.

The amendments to IAS 1 are effective for annualoge beginning on or after 1 July 2012. The
presentation of items of other comprehensive incomié be modified accordingly when the
amendments are applied in the future accountingger

The amendments to IAS 19 change the accountinddfined benefit plans and termination benefits.
The most significant change relates to the accogrfir changes in defined benefit obligations and
plan assets. The amendments require the recogmitiohanges in defined benefit obligations and in
fair value of plan assets when they occur, and én@fiminate the 'corridor approach' permitted under
the previous version of IAS 19 and accelerate goegnition of past service costs. The amendments
require all actuarial gains and losses to be razednimmediately through other comprehensive
income in order for the net pension asset or iighiécognized in the statement of financial positto
reflect the full value of the plan deficit or sunpl

The amendments to IAS 19 are effective for anneabps beginning on or after 1 January 2013 and
require retrospective application with certain gtams. The directors anticipate that the amendment
to IAS 19 will be adopted in the Company’s finahatatements for the annual period beginning 1
January 2013 and that the application of the amentsnto IAS 19 may have impact on amounts
reported in respect of the Company’'s’ defined biergéns. However, the directors have not yet
performed a detailed analysis of the impact ofapplication of the amendments and hence have not
yet quantified the extent of the impact.

On 19 October 2011 the IASB issued an InterpratatiBRIC 20 Stripping Costs in the Production
Phase of a Surface Mine, clarifying the requiremefar accounting for stripping costs in the
production phase of a surface mine. The Interpogtatiarifies when production stripping should lead
to the recognition of an asset and how that asgrtld be measured, both initially and in subsequent
periods. The Interpretation is effective for annpatiods beginning on or after 1 January 2013 with
earlier application permitted.

The amendments to IAS 32 are intended to clarifgteng application issues relating to the offseftin
rules and reduce the level of diversity in currpractice. The amendments are effective for annual
periods beginning on or after 1 January 2014.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2. Basis for presentation of financial statemeast(cont’d)
2.6 Adoption of New and Revised International Finaoial Reporting Standards (cont'd)

(d) Changes on standards, currently not effective andot applied by the company before the
effective date and, changes and comments in currestandards (cont’d)

Annual Improvements 2009/2011 Cycle

Further to the above amendments and revised stimdae IASB have issued Annual Improvements
to IFRSs in May 2012 that cover 5 main standartfimetations as follows:

IFRS 1 - Permit the repeated application of IFRBakrowing costs on certain qualifying assets

IAS 1 - Clarification of the requirements for comgitive information

IAS 16 - Classification of servicing equipment

IAS 32 - Clarify that tax effect of a distributiada holders of equity instruments should be accalinte
for in accordance with IAS 12 Income Taxes

IAS 34 - Clarify interim reporting of segment infoation for total assets in order to enhance
consistency with the requirements in IFRS 8 OpegaBegments

All amendments are effective on or after 1 Jan2&43. Early adoptions of these amendments are

allowed. The Company has not yet had an oppoyttmitonsider the potential impact of the adoption
of these amendments to the standards.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2.7 Significant Accounting Estimations and Decisian

Preparation of financial statements necessitatesishge of estimates and assumptions that can affec
the amounts of reported assets and liabilities tapatance sheet date, the explanation for the
contingent assets and liabilities and the inconek expenses reported during the accounting period.
Although these estimates and assumptions are loas€dmpany management’s best estimates related
with the current conditions and transactions, datgults may differ than these estimates.

Net Realizable Value of Inventory

Inventories are stated at the lower of cost andreedizable value. Management has determined that
the cost of inventories is higher than the realzalalue as of the reporting date. The impairment
calculation requires management to estimate thedutash flows expected to arise from the sale of
inventories and the estimated selling price lelssstimated costs of completion and costs necessary
make the sale. Based on the estimate made by thegeaent as of 30 June 2012 the cost of
inventories was reduced by TL 3.803 (31 Decemb&d 2TL 3.578) and the expense was recorded to
cost of sales.

Determination of Recoverable Amount of Tangible éiss

As discussed in Note 10, the Company took into idenation the internal and external sources of
information as described in IAS 36 “Impairment adsits” as impairment indicators and performed a
study based on discounted future cash flow moaelthe determination of the recoverable amount of
the Company'’s tangible assets as at 30 June 20i2future projections included in the subject study
is heavily dependent on the demand of custometfseimarket. Moreover, the Company management
foresees that weight of production and sale of gheducts with higher gross profit margin will
increase in future periods. This study which iseldasn discounted future cash flows reflects the
Company management’s future estimations and assmspt

Deferred tax

The Company recognizes deferred tax assets antitisgbbased upon temporary differences arising
between the financial statements as reported feSIpurposes and financial statements prepared in
accordance with the tax legislation. Currently,r¢hare deferred tax assets resulting from operating
loss carry-forwards and deductible temporary défifees, all of which could increase taxable income
in the future. Based on available evidence, bottitive and negative, it is determined whether it is
probable that all or a portion of the deferred &asets will be realized. The main factors which are
considered include future earnings potential; cativg losses in recent years; history of loss earry
forwards and other tax assets expiring; the carwérd period associated with the deferred tax
assets; future reversals of existing taxable tempatifferences; tax-planning strategies that wpifild
necessary, be implemented, and the nature of tiwami@ that can be used to realize the deferred tax
asset. If based on the weight of all available evg, it is the Company’s belief that taxable profi
will not be available sufficient to utilize somerpion of these deferred tax assets, then someoporti
of or all of the deferred tax assets are not reizeghh The Company has not recognized some of its
deferred tax assets because it is not probableakalble profit will be available sufficient to gnize
deferred tax assets in this entity. If future reswf operations exceed the Company’s current
expectations, the existing unrecognized deferrechsaets may be recognized, resulting in future tax
benefits.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2.7 Significant Accounting Estimations and Decisiog (cont’d)

Employment benefits

Retirement benefit obligations’ present value isedwined through using certain assumptions under
actuarial basis. These assumptions are also usbgtérmining severance compensation’s net expense
and include the discount ratio. Any change in sasbumptions affects the value of the registered
retirement benefit obligation. The retirement bénebligation recognized in the balance sheet
represents the present value of the defined beobfiijation as adjusted for unrecognized actuarial
gains and losses. All actuarial gains and lossea@rounted in the income statement.

Discount ratio is used to calculate for the fulfiint of obligations for severance compensation’s
present value of estimated future cash outflowg€¢Nd).

2.8 Significant Accounting Estimations and Decisian

The significant accounting policies that are usegreparing the financial statements are summarized
below:

Revenue

Revenue is recognized on accrual basis at thedhie of the amount obtained or to be obtaineddase
on the assumptions that delivery is realized, tlo®mne can be reliably determined and the inflow of
the economic benefits related with the transadtiaine Company is probable. Net sales are cal@ilate
after the sales returns and sales discounts aretied

Sale of goods:
Revenue from sale of goods is recognized whemalfdallowing conditions are met:

The Company can attorney significant risks conegyimwnership and acquisition to the receivers,

The Company has no significant control on ownersaigted long time administrative incorporation
on the goods sold,

The amount of revenue can be measured reliably,

It is probable that the economic benefits assotiaith the transaction will flow to the entity and,
The costs incurred or to be incurred in respeth®fransaction can be measured reliably.
Other Revenues are recognized in accordance witwiag;

Dividend and interest revenue:

Dividend income from investments is recognized wtienshareholder's right to receive payment has
been established (provided that it is probable ttheteconomic benefits will flow to the Company and
the amount of income can be measured reliably).

Interest income from a financial asset is recoghizben it is probable that the economic benefits wi
flow to the Company and the amount of income cambasured reliably. Interest income is accrued
on a time basis, by reference to the principaltantting and at the effective interest rate applesab
which is the rate that exactly discounts estimdiuare cash receipts through the expected lifenef t
financial asset to that asset's net carrying amoniitial recognition.

Rental income:

Rental income from investment properties is recogphion a straight-line basis over the term of the
relevant lease.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (cont'd)
2.8 Significant Accounting Estimations and Decisios (cont’d)
Inventories

Inventories are stated at the lower of cost andreatizable value. Costs, including an appropriate
portion of fixed and variable overhead expenses aasigned to inventories held by the method most
appropriate to the particular class of inventorithvthe majority being valued on weighted average
basis. Net realizable value represents the estthsa#ing price less all estimated costs of connptet
and costs necessary to make a sale. When thealigalde value of inventory is less than cost, the
inventory is written down to the net realizable usland the expense is included in statement of
income/(loss) in the period the write-down or lossurred. When the circumstances that previously
caused inventories to be written down below codbonger exist or when there is clear evidence of an
increase in net realizable value because of chaagedlomic circumstances, the amount of the write-
down is reversed. The reversal amount is limitethé amount of the original write-down.

Related Parties

For the purpose of the accompanying financial statds, shareholders of the Sasa Polyester Sanayi
A.S., the real and legal person shareholders and diabes, affiliates, one of the partners Sabanci
Holding (Note 24) directly or indirectly capitah@ managerial relationships with other than the
Entity's subsidiaries of the located in institugpthe person who is directly or indirectly respbies

of planning of the Entity’s activities, implementat and supervision of competent, the Company’s or
its parent company’s board member, administratigéf such as general managers, their close family
members and those people’s, either directly oréudiy, companies that operates under their cbntro
are considered and referred to as related companies

Tangible Assets

Property, plant and equipment are carried at &sst &ccumulated depreciation and impairment loss if
exists. Depreciation is provided over adjustedscost a straight-line basis over the economic useful
lives. The depreciation periods for property, plantd equipment, which approximate the economic
useful lives of such assets, are as follows:

Years
Land and land improvements 15-25
Buildings 18 - 25
Machinery, plant and equipment 15-25
Motor vehicles 5
Furniture and fixtures 5-10

When the carrying amount of an asset is greater itisaestimated recoverable amount, it is written
down immediately to its recoverable amount. Th@vecable amount is the higher of net selling price
or value in use. Net selling price is the amourtaimtable from the sale of an asset or cash-gengrati

unit in an arm’s length transaction between knogéatble, willing parties, less the costs of disposal
Value in use is the present value of the futurd ¢lsvs expected to be derived from an asset dn cas
generating unit plus the residual value.

Gains or losses on disposals of property, planteapndpment are determined by comparing the net
book value and the net sales price of the assdtaam included in the related income and expense
accounts, as appropriate.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont’d)
2.8 Significant Accounting Estimations and Decisian(cont'd)
Leasing

Leasing — the Company as Lessee

Leases are classified as finance leases whenewdeitins of the lease transfer substantially all the
risks and rewards of ownership to the lessee. thitioleases are classified as operating leases.

Assets held under finance leases are recognizegsaets of the Company at their fair value at the
inception of the lease or, if lower, at the presetitie of minimum lease payments. The corresponding
liability to the lesser is included in the balasteet as a finance lease obligation. Lease payraents
apportioned between finance charges and reducfitiredease obligation so as to achieve a constant
rate of interest on the remaining balance of thhkility. Finance charges are charged to profibgs)
unless they are directly attributable to qualifyiagsets in which case they are capitalized in
accordance with the Company’s general policy omdvang costs.

Rentals payable under operating leases are chéogeafit or loss on a straight-line basis over the
term of the relevant lease. Benefits received &oe@ivable as an incentive to enter into an opegatin
lease are also spread on a straight-line basistbedease term.

Assets Held for Sale

According to the company management, tangible sisskich are held for sale, which the sale
accounting has been completed within 1 year froenbiddance sheet date and which there is no active
intention of holding the asset are valued with munm of the book value and the fair value. The
recovery of the book value doesn’'t depend on thgausf the relevant tangible asset but the sale of
the tangible asset. For the tangible assets diedsihder current assets held for sale, the degiieci
provision is stopped as of the date of the clasifin date.

Intangible Assets

Intangible assets comprise of acquired intellegwaperty and computer software. They are recorded
at acquisition cost and amortized on a straighg-basis over their estimated useful lives for aoper
not exceeding 5 years from the date of acquisititihere an indication of impairment exists, the
carrying amounts of any intangible assets includgapdwill are assessed and written down
immediately to their recoverable amount.

Research and Development Costs

Research costs are expensed as incurred, costeeithain development projects (relating to the desig
and testing of new or improved products) are rezsghas intangible assets when it is probable that
the project will be a success considering its corecrakand technological feasibility and only if the
cost can be measured reliably. Other developmepéraditures are recognized as an expense as
incurred. Development costs previously recognizedim expense are not recognized as an asset in
subsequent periods.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont'd)
2.8 Significant Accounting Estimations and Decisiog (cont’d)

Financial Instruments

Financial assets

All financial assets are recognized and derecognirea trade date where the purchase or sale of a
financial asset is under a contract whose termsim@glelivery of the financial asset within the
timeframe established by the market concerned, aed initially measured at fair value, plus
transaction costs except for those financial assletssified as at fair value through profit or loss
which are initially measured at fair value.

Financial assets are classified into the followépgcified categories: financial assets as ‘at\Valne
through profit or loss’ (FVTPL), ‘held-to-maturityjwvestments’, ‘available-for-sale’ (AFS) financial
assets and ‘loans and receivables’.

Effective interest method

The effective interest method is a method of datouwg the amortized cost of a financial asset aihd
allocating interest income over the relevant peritite effective interest rate is the rate that #yac
discounts estimated future cash receipts throughettpected life of the financial asset, or, where
appropriate, a shorter period to the net carrymgunt on initial recognition.

Income is recognized on an effective interestési debt instruments other than those financial
assets designated as at FVTPL.

Available for sale financial assets

Investments intended to be held for an indefingeqa of time, which may be sold in response talsee
for liquidity or changes in interest rates, aressified as available-for-sale; these are includedan-
current assets unless management has the exptessoim of holding the investment for less than
12 months from the balance sheet date or unlegsatiieneed to be sold to raise operating capital,
which case they are included in current assetsaljlement determines the appropriate classificafion o
its investments at the time of the purchase amVvaddates such designations on a regular basis.

All financial assets are initially recognized ast;deing the fair value of the consideration gieea

including acquisition charges associates with thvestment. After initial recognition, financial ats
that are classified as available-for-sale are medsat fair value unless fair value cannot be Ioglia
measured.

Other investments in which the Company has andstdyelow 20%, or over which the Company does
not exercise a significant influence, or which amematerial, are classified as available-for-sale.
Available-for-sale investments that do not havetedianarket prices in active markets and whose fair
values cannot be measured reliably are carriedosit less any provision for diminution in value.
Available-for-sale investments that have quotedketaprices in active markets and whose fair values
can be measured reliably are carried at fair value.

In accordance with the revised IAS 39 “Financiatiaments”, unrealized gains and losses arising fro
the changes in the fair value of securities cleshids available-for-sale are deferred in the gquitil
the financial asset is sold, collected or otherwisposed of. When available-for-sale securitiessaid,
collected or otherwise disposed of, related defiegans and losses in equity are released to twene
statement.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont'd)
2.8 Significant Accounting Estimations and Decisian(cont'd)

Financial Instruments (cont’d)

Receivables

Trade receivables, and other receivables that fiee@ or determinable payments that are not quoted
in an active market are classified as ‘receivablRgceivables are measured at amortized cost using
the effective interest method less any impairment.

Borrowings

Borrowings are recognized initially at the proceedseived, net of transaction costs incurred.
Borrowings are subsequently stated at amortizetdugisg the effective yield method. Any difference
between proceeds, net of transaction costs, andettemption value is recognized in the income
statement as financial expense over the periobdeoborrowings. International Accounting Standard No
23 “Borrowing Costs” was revised on 29 March 209THe IASB. The revised IAS 23 is effective from
1 January 2009, yet voluntary early transitiorh®application right is reserved. The Company oftied
early adoption and changed its accounting polibyposing the policy envisaged in IAS 23 related to
borrowing costs at 1 January 2007. Borrowing ctisés are directly attributable to the acquisition,
construction or production of a qualifying asset aapitalized as part of the cost of that assdhen
period in which the asset is prepared for its idéehuse or sale. All other borrowing costs areggdtito
the income statement when they are incurred (Note 5

Impairment of financial assets

Financial assets are reviewed for indicators ofaimpent at each balance sheet date. Financialsasset
are impaired where there is objective evidence, thmta result of one or more events that occurred
after the initial recognition of the financial agsthe estimated future cash flows of the investmen
have been impacted. For financial assets carriadhattized cost, the amount of the impairmentés th
difference between the asset’s carrying amounttb@dgresent value of estimated future cash flows,
discounted at the original effective interest rate.

The carrying amount of the financial asset is redugy the impairment loss directly for all finaricia
assets with the exception of trade receivables evtier carrying amount is reduced through the use of
an allowance account. When a trade receivabledsligttible, it is written off against the allowanc
account. Subsequent recoveries of amounts preyiouditen off are credited against the allowance
account. Changes in the carrying amount of thevalf@we account are recognized in profit or loss.

With the exception of AFS equity instruments, ifi & subsequent period, the amount of the
impairment loss decreases and the decrease caatabedrobjectively to an event occurring after the
impairment was recognized, the previously recoghirmepairment loss is reversed through profit or
loss to the extent that the carrying amount ofittvestment at the date the impairment is reversed
does not exceed what the amortized cost would baea had the impairment not been recognized.
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(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont’d)
2.8 Significant Accounting Estimations and Decisian(cont'd)
Financial Instruments (cont’d)

Cash and cash equivalents

Cash and cash equivalents comprise cash on handesnand deposits and other short-term highly
liquid investments which their maturities are threenths or less from date of acquisition and rgadil
convertible to a known amount of cash and are stibjean insignificant risk of changes in value.

Monetary assets

The fair values of balances denominated in foreigrrencies, which are translated at year-end
exchange rates, are considered to approximateimgwglue.

The fair values of cash and due from banks areiderexl to approximate their respective carrying
values due to their short-term nature.

The carrying values of trade receivables are estidnto be their fair values due to the eliminatdn
the credit finance income.

Financial liabilities

Financial liabilities and equity instruments issugg the Company are classified according to the
substance of the contractual arrangements entetecind the definitions of a financial liability én
an equity instrument. An equity instrument is amytcact that evidences a residual interest in the
assets of the Company after deducting all of @silities. The accounting policies adopted for #ec
financial liabilities and equity instruments ar¢ set below.

Financial liabilities are classified as either fical liabilities at FVTPL or other financial lidhies.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPLe#h the financial liability is either held for tiad or
it is designated as at FVTPL. Financial liabilitetsFVTPL are stated at fair value, with any reslt
gain or loss recognized in profit or loss. The g&in or loss recognized in profit or loss incorpesa
any interest paid on the financial liability.

Monetary liabilities

Fair value of bank loans and other monetary liibfliare assumed to approximate to their carrying
amount. Fair value of items denominated in foreigrrencies and translated at the rates prevailing a
the balance sheet date approximates to their ogrgmount. Trade payables are recognized at their
fair values.
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(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont’d)
2.8 Significant Accounting Estimations and Decisian(cont'd)
Foreign Currency Transactions and Translation

The Company’s financial statements are presenteéldeircurrency of primary economic environment
(its functional currency) in which it operates. TB®mpany's financial condition and operating
results, the Company’s functional currency and gme&gtion currency for financial statements are
expressed in TL.

During the preparation of financial statementssections on foreign currency (currencies othen tha
TL) are recorded on the base of currencies on ddits date. Monetary assets and liabilities
denominated in foreign currencies on balance shaeslated into Turkish Lira using exchange rates
prevailing on the balance sheet date. None-monétmgs carried at fair value that is being monitbre
are denominated in foreign currency, are retraedlatto TL at the rates prevailing on the date fair
value determined. Non-monetary items measuredrinst@f historical cost in a foreign currency are
not retranslated.

Exchange differences, except as specified below,recognized in profit or loss in the period in
which:

» Foreign exchange gain/losses related to assets godstruction for future productive use,
and included as an adjustment to interest costaddeld on cost of those assets,

- Hedging transaction foreign currency risks (hedgingounting policies are described below)

- Foreign exchange differences forming part of theifm operation net investment, accounted
under reserves, associated with profit or loss @e sf the net investment, arising from
international activity debt and receivables withimtiéntion or possibility of any payment

The Company's assets and liabilities of foreignrafpens are expressed in TRY using exchange rates
prevailing on the balance sheet in the financiteshents. Income and expense items, unless exchange
rates fluctuates significantly at the dates oftthasactions in the period (in case of major flatitans,
exchange rates at the transaction date is used)traamslated using average exchange rates dimeng t
period. Exchange differences are recognized inratbmprehensive income and accumulated equity
in a separate component.

Earnings per Share

Earnings per share disclosed in the accompanyatgnsent of income are determined by dividing net
income by the weighted average number of sharegigtence during the period concerned. In Turkey,
companies can increase their share capital by makjro-rata distribution of shares (“bonus shares”
existing shareholders from retained earnings. Rerpurpose of earnings per share computations, the
weighted average number of shares outstandinggltiim year has been adjusted in respect of bonus
shares issued without a corresponding change ouress, by giving them a retroactive effect for the
period in which they were issued and each preveas.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont'd)

2.8 Significant Accounting Estimations and Decisian(cont'd)
Provisions, Contingent Assets and Liabilities

Provisions are recognized when the Company hasseprr legal or constructive obligation as a result
past events and it is probable that an outflonesburces will be required to settle the obligatod a
reliable estimate of the amount can be made.

A possible obligation or asset that arises front pasnts and whose existence will be confirmed bgly
the occurrence or non-occurrence of one or morertain future events not wholly within the contobl
the Company have not been recognized in the acaoiimg financial statements and treated as
contingent liabilities and contingent assets.

Government Incentives and Grants

Government incentives are not reflected in therfoia statements; without the business fulfillmeft
the necessary conditions for obtaining that ineentvhich will and a reasonable assurance that they
shall be obtained.

Government grants, intended to meet the costsesktincentives are reflected as an expense irt profi
or loss in a systematic manner throughout the geridhe government grants as a financing tool,
rather than being accounted as a net off item tpoofioss, should be associated with the statemient
financial position (balance sheet) as unearnedmecshould be reflected in a systematic manner in
profit or loss during the economic life of the teldassets.

Government incentives given in order to meet expems losses previously realized and to provide
emergency financial support without any cost in fimeire are recognized in profit or loss when it
becomes livable.

Loans obtained from the state lower than marketr@st rate, is considered to be government grants.
Benefit from lower interest rates is calculatedhesdifference between the initial carrying amount
and the gains of the loan during the period.

The Company benefits from research and developri&&D”) grants within the scope of the
Communigué No: 98/10 of The Scientific and Techgmal Research Council of Turkey
(“TUBITAK”) and Money Credit and Coordination Board relétto R&D grants for its research and
development projects given that such projectsfgatgecific criteria with respect to the evaluation
TUBITAK Technology Monitoring and Evaluation Board.

The government grants are recognized when thereasonable assurance that the Company will
comply with the conditions attached to them and tha grants will be received. The portion of
government grants associated to previously capitafitangible assets is deducted from the cogteof t
intangible asset, whereas the other governmentgyeae recognized as income in the period which
they are incurred.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont'd)

2.8 Significant Accounting Estimations and Decisian(cont'd)
Investment Property

Land and buildings that are held to earn rentaferocapital appreciation or both rather than fee in

the production or supply of goods or services ora@ministrative purposes or sale in the ordinary
course of business are classified as investmenpepno and carried at cost less accumulated
depreciation (except land) under the cost methbed.cbst of a self-constructed investment property i
determined as its cost at the date when the camistnuor development is complete. On that date the
subject asset qualifies as an investment propertytlaus transferred to investment properties class.
The useful life estimation for the buildings withiinvvestment properties is between 18-25 years.

Provision for Employment Termination Benefits

Provision for severance:

Under the Turkish law and union agreements, lummp payments are made to employees in retiring
or involuntarily leaving the Company. Such paymeats considered as being part of defined
retirement benefit plan as per International Actmgn Standard No: 19 (revised) “Employee
Benefits” (“IAS 197).

The retirement benefit liability recognized in thalance sheet represents the present value of the
defined benefit obligation as adjusted for unreagph actuarial gains and losses. All actuarial gjain
and losses are reflected in the statement of income

Taxation and Deferred Taxes
Tax expense consists of total current tax and dexldax expense.
Current tax

The tax currently payable is based on taxable tpfofithe year. Taxable profit differs from proéis
reported in the income statement because it exsliidms of income or expense that are taxable or
deductible in other years and it further excludesng that are never taxable or deductible. The
Company’s liability for current tax is calculatesing tax rates that have been enacted or substgntiv
enacted by the balance sheet date.

Deferred Tax

Deferred tax is recognized on differences betwhercarrying amounts of assets and liabilities & th
financial statements and the corresponding taxsbadgch is used in the computation of taxable
profit, and is accounted for using the balance tshability method. Deferred tax liabilities are
generally recognized for all taxable temporaryatiéhces and deferred tax assets are recognized for
all deductible temporary differences to the exttrt it is probable that taxable profits will be
available against which those deductible tempourhfferences can be utilized. Such deferred tax
assets and liabilities are not recognized if theperary difference arises from goodwill or from the
initial recognition (other than in a business camaltion) of other assets and liabilities in a tratisa

that affects neither the taxable profit nor thecarting profit.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Cont’d)
2.8 Significant Accounting Estimations and Decisian(cont'd)

Taxation and deferred taxes (cont'd)

Deferred Tax (cont'd)

Deferred tax liabilities are recognized for taxaf@imporary differences associated with investmients
subsidiaries and associates, and interests in jy@ntures, except where the Company is able to
control the reversal of the temporary differencd @nis probable that the temporary difference will
not reverse in the foreseeable future. Deferredisaets arising from deductible temporary diffeesnc
associated with such investments and interesterdyerecognized to the extent that it is probaht t
there will be sufficient taxable profits againstigfhto utilize the benefits of the temporary diéfeces
and they are expected to reverse in the forese@#hle.

The carrying amount of deferred tax assets is wedleat each balance sheet date and reduced to the
extent that it is no longer probable that suffititexxable profits will be available to allow all part of
the asset to be recovered.

Deferred tax assets and liabilities are measurditeatiax rates that are expected to apply in thiege
in which the liability is settled or the asset ieadl, based on tax rates (and tax laws) that haea b
enacted or substantively enacted by the balanas diage. The measurement of deferred tax liatslitie
and assets reflects the tax consequences that vialdds from the manner in which the Company
expects, at the reporting date, to recover orestitd carrying amount of its assets and liabilities

Deferred tax assets and liabilities are offset wiveme is a legally enforceable right to set offrent
tax assets against current tax liabilities and wtiery relate to income taxes levied by the same
taxation authority and the Company intends toesétlcurrent tax assets and liabilities on a astd

Current and deferred tax for the period

The current tax or the deferred tax for the cursardr is accounted as expense or income under the
income table.

Share Capital and Dividends

Ordinary shares are classified as equity. Divideodsordinary shares are recognized in equity by
deducting from retained earnings in the year inciwhihey are declared.

Restricted Reserves
Restricted reserves are allocated from profit ef/jmus year due to obligation arising from law log t

Company's articles or objects excluding profit rifisttion (etc. tax advantage for gain on sale of
subsidiaries). These reserves are carried atgtairtory amounts.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 3 — CASH AND CASH EQUIVALENTS
30 June 2012December 201

Cash in hand 2 2
Cheques received(*) 36,716 38,863
Banks -demand deposits 2,298 1,571

39,016 40,436

(*) Cheques received constitute the cheques oddafrom customers and given to banks for collection
cheques in portfolio as a result of trade actisifed with maturities of less than three months.

NOTE 4 - FINANCIAL ASSETS

Available for sale financial assets

30 June 2012 31 December 2011

TL TL
Amount % Amount %
Bimsa Uluslararads, Bilgi
ve Yon.Sist.AS. (“Bimsa”) 1,484 10.00 1,484 10.00
1,484 1,484
Diminishment in value of Bimsa (1,044) (1,044)
440 440

The affiliate amounts for Bimsa are calculated fritva acquisition costs and the affiliate rates are
calculated from the nominal amounts.
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 5 - BORROWINGS

Short Term Borrowings
30 June 2012December 201

Turkiye Is Bankasi AS. 67,231 4,203
Turkiye Garanti Bankasi A. 63,873 21,199
Turkiye Halk Bankasi 4. 53,856 10,590
Turkiye ihracat Kredi Bankasi A. 27,145 -
Turkiye Vakiflar Bankasi T.A.O. 1 58,021
Akbank T.AS. - 30,148
212,106 124,161
Short-term finance lease payables 396 899
Short term borrowings 212,502 125,060

Long Term Borrowings
30 June 2012December 201

Akbank T.AS. - 4,250

- 4,250
b) Long-term finance lease payable 15 113
Long term borrowings 15 4,363

Foreign currency denominated bank borrowings amtesponding interest expense accruals as at 30
June 2012 and 31 December 2011 are as follows:

Principal 30 June 2012 31 December 2011
Weighted Weighted
Awverage Average
Original Effective Interest Original Effective Interest Original
Currency Rates Amount TL Rates Amount TL
TL 12.22 - 163,071 12.04 - 64,214
uUSD 2.10 17,275,000 31,207 4.28 32,250,000 60,917
EUR 4.00 5,500,000 12,508 0.00 - -
206,786 125,131
Accruedinterest
TL - 5,319 - 1,940
EUR 611 1 - -
uUsD -

- 709,317 1,340
212,106 128,411
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SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 5 — BORROWINGS (cont'd)
Financial lease payables

The Company’s lease payables due to financialigasgreements signed with Group Company Ak
Finansal Kiralama A. (Note 24) are as follows:

30 June 2012 31 Aralik 2011

Bir yildan a. 39 89
Bir yildan fazla ve bgyildan a; 1 11
411 1,012

The Company’s all financial lease payables typifyrdeEwith maturity period does not exceed five
years. Bank borrowings and financial lease payabigsmaturities of less than one year are clasdifi
under “Short Term Liabilities”, financial lease @djes with maturates of more than one year are
classified under “Long Term Liabilities”.

As of balance sheet date, net book value of firsdriease payables is TL 371 (31 December 2011:
764 TL).

Relating to financial leasing interest rate is fiXer the entire financial leasing period at coctdate.
Contract average effective annual interest rafe 131% (31 December 2010: 7, 14%).

NOTE 6 — TRADE RECEIVABLES AND PAYABLES

Trade Receivables

30 June 2012December 201

Trade receivables 153,016 131,375
Cheques received (*) 5,446 8,409
Due from related parties (Note 24) - 875
Unearned credit finance income (797) (1,329)
Provision for doubtful receivables (2,432) (2,432)

155,233 136,898

(*) Cheques received constitute the cheques olitdimen customers and kept in portfolio as a resfiftrade
activities and with maturities of more than threentis.

Non-current receivables

Trade Receivables 30 June 2012December 201

Trade receivables 268 268

As of 30 June 2012 trade receivables are discoumte¥0,91 for TL, by %0,33 for US Dollar, by
%0,33 for Euro (31 December 2011: %1,00 for TL,360or US Dollar, %0,44 for Euro).
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(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 6 - TRADE RECEIVABLES TRADE PAYABLES (cont'd)

As of 30 June 2012 and 31 December 2011 overduedbumpaired receivables are as follows:

Overdue Period 30 June 2012December 201

0 - 1 month 7,733 11,536
1 - 3 months 203 1,192
Over 3 months 458 1,439
Total 8,394 14,167

As of 30 June 2012 and 31 December 2011, due steexie of receivable insurance, bank guarantee,
mortgage and other guarantees (i.e. cheques),ahm&hy has not recorded any provision relation to
trade receivables that were past due but not iregair

Overdue and impaired receivables are as follows:

Overdue Period 30 June 2012December 201

Over 6 months 2,432 2,432

The movements of the provision for doubtful recbiga during the period are as follows:

2012 2011
Balance at 1 January (2,432) (1,728)
Provision released - -
Balance at 30 June (2,432) (1,728)

Trade Payables 30 June 2012December 201
Trade payables 198,648 166,808
Due to related parties (Note: 24) 10,221 7,260
Less: unincurred credit finance expense(-) (580) (1,421)
208,289 172,647

As of 30 June 2012 trade payables are discount€d®91 for TL, by %0,33 for US Dollar, by %0,33
for Euro (31 December 2011: %1,00 for TL, %0,36U& Dollar, %0,44 for Euro).

As of 30 June 2012 average credit terms for tradeivables and trade payables are 47 days and 93
days respectively (31 December 2011: 46 days artth$2 respectively).
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NOTE 7 — OTHER RECEIVABLES AND PAYABLES

Other Receivables 30 June 2012December 201
VAT return claimed subject to VAT rate reduction 569 15,431
VAT return claimed on export deliveries 1,609 1,646
Deferred special consumption tax 1,191 429
Due from related parties (Note 24) 660 230
Miscellaneous receivables 5,342 3,201
24,371 20,937

Other non-current receivables 30 June 2012December 201
Othe| 36 -

Other Payables 30 June 2012December 201
Installment tax payable (*) 7,309 7,309
Social security and taxes payable 3,024 2,592
Due to personnel 1,734 754
Advances received from customers 1,309 750
Cancellation of PCT 1,191 429
Cancellation of VAT 816 1,215
Due to related party (Note 24) 1 39
Other 401 401
15,785 13,489

Other Non-Current Liabilities 30 June 2012December 201
Installments of tax debts connected (*) 6,091 9,745
Other non-current liabilities 332 531
6,423 10,276

(*)In order to eliminate tax risks, Company disdooed lawsuits opened for the abolition of taxsdk a result
of the tax inspection conducted by the MinistryFifiance, in order to benefit from the provisionsLafv no
6111 “Restructuring of Certain Receivables and Admeent of Social Insurance and General Health Imsagra
Law and Other Certain Laws and Decrees”. on Apr11 and has applied the tax office.

The total amount payable as a result of the inggechade by the tax office, TL 32 417 for the tenpbsed in
2007; 12.715 TL for 44.823 TL of penalty, as a tesfithe tax investigation in 2010 TL 12.497 armt L

18.746 penalty imposed TL 9.212, calculated agta tf TL 21.927. Company will pay 18 equal ingtadints
beginning from June 2011 within 36 months and Hesady paid TL 8.527 of TL 21.927 as of the repugti
date.

TL 792 of TL 21.927 related to the Value Added e be subject to discount. The remaining TL 25B18as
accounted for as expense in 2011 financial staten{diote 19).
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NOTE 8 — INVENTORIES

30 June 2012December 201

Raw materials and supplies (*) 104,636 87,364
Intermediate goods 101,735 71,239
Finished goods 44,388 23,073
Semi-finished goods 3,029 3,288
By-products 3,965 2,573
Other 4,775 3,804
Less:impairment in value of inventories (**) (3,803) (3,578)

258,725 187,763
Movement of provision for impairment of inventories 2012 2011
Balance at 1 January (3,578) (3,058)
Charge for the period (Note 17) (225) (1,040)
Balance at 30 June (3,803) (4,098)

The Company has increased its provision for impantvof inventories for TL 225 and therefore
realized allowance for impairment in current yeafL 3.803 TL. As of 30 June 2012 , total inventory
accounted with net realizable value is TL 149.92b6December 2011: TL 97.890).

For the period ended at 30 June 2012, the aggregadent of inventories expensed and included in
cost of goods sold is TL 385.821 (30 June 20113T8.035).

(*) There is a damage in subject for Mono ethylghgol (MEG) included in raw materials and
supplies and amounting TL 13.470; and the Compamfopns the requirements for the usage of the
raw material or for the damage indemnity.

(**) Impairment has been allocated to finished gaddtermediate goods and other inventories
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NOTE 9 — INVESTMENT PROPERTY

The movement schedules of investment propertiethioiperiod ended 30 June 2012 and 201l1are as
follows:

1 January 30 June
2012 Addition 2012
Cost:

Land 5 - 5
Buildings 3,780 - 3,780
3,785 - 3,785

Accumulated depreciation
Building 2,176 95 2,271
Net Book Value 1,609 (95) 1,514

In the period between 1 January-30 June 2012 tmep&ay has leased properties with the net book
value of TL 1.514 (30 June 2011: TL 1.704) to thedtparties through lease agreements. The Company
does not have expense except depreciation depewdindpese agreements and the Company has
generated rent income of TL 177 (30 June 2011: 70) INote 19). The fair value of factory building
was carried out according to the discounted cashdind has been calculated as TL 2.364.

1 January 30 June
2011 Addition 2011
Cost:

Land 5 - 5
Buildings 3,780 - 3,780
3,785 - 3,785

Accumulated depreciation
Buildings 1,986 95 2,081
Net Book Value 1,799 (95) 1,704

The total depreciation for the period ended 30 20 and 2011 is presented in the income accounts
in Note 10.
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NOTE 10 — PROPERTY, PLANT AND EQUIPMENT

The movement schedules of property, plant and ewgrip and related accumulated depreciation for
the years ended 30 June 2012 and 2011 are as $ollow

Transfers from

1 January construction in 30 June
2012  Additions progress Disposals 2012
Cost:
Land 13,236 2,151 - - 15,387
Land Improvements 8,225 - - - 8,225
Buildings 65,672 - 372 - 66,044
Machinery and equip ment 391,307 1,107 4,242 (50) 396,606
M otor vehicles 1,960 2 - - 1,962
Furniture and fixtures 6,488 313 18 (1,226) 5,593
Construction in progres 10,567 3,883 (4,632) - 9,818
497,455 7,456 - (1,276) 503,635
Accumulated depreciation:
Landimprovements 5,296 236 - - 5,532
Buildings 34,827 1,637 - - 36,464
Machinery and equip ment 266,016 7,813 - (36) 273,793
M otor vehicles 1,927 2 - - 1,929
Furniture and fixtures 5,089 180 - (1,222) 4,047
313,155 9,868 - (1,258) 321,765
Net Book Value 184,300 181,870

As of balance sheet date, net book value of firhease assets is TL 371.

The Company management took into consideratiotinteenal and external sources of information as
described in IAS 36 “Impairment of Assets” as impant indicators and performed an impairment
study. The Company made a study to measure theawdde amount of its tangible assets as at 30
June 2012 using discounted cash flows model witlisaount rate of 11,98%. The subject study
prepared by the Company management is dependettteomappreciation of new products in the
chemicals segment that the Company is capableoaluping and has the capacity of producing with
its existing machinery and equipment. Additionatlye Company management foresees the increase
of the share of specialty products with higher grpofit margins in the textile segment in the fatu
period. The study prepared by discounted cash ftamthod reflects the forecast and assumptions of
Company management. Based on the results of thdy gto impairment loss on the Company’s
tangible assets is noted.
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NOTE 10 — PROPERTY, PLANT AND EQUIPMENT (cont'd)

Transfers
1 January from 30 June
2011 Additions construction Disposals 2011
Cost:
Land 13,236 - - - 13,236
Land improvements 8,225 - - - 8,225
Buildings 62,959 - - - 62,959
M achinery and equip ment 369,593 390 873 - 370,856
M otor vehicles 2,178 3 - (223) 1,958
Furniture and fixtures 5,984 185 5 - 6,174
Construction in progress 6,246 9,457 (1,254) - 14,449
468,421 10,035 (376) (223) 477,857
Accumulated depreciaiton
Land improvements 4,824 236 - - 5,060
Buildings 31,649 1,577 - - 33,226
Machinery and equip ment 251,283 7,270 - - 258,553
M otor vehicles 2,135 3 - (213) 1,925
Furniture and fixtures 4,768 162 - - 4,930
294,659 9,248 - (213) 303,694
Net Book Value 173,762 174,163

As of 30 June 2011, net book value of financiaséeassets is TL 1.157.

Total depreciation and amortization charges for@hmaonths period ended at 30 June 2012 and 2011
and the related income statement accounts ardlasso

1 January - 1 January -
30 June 2012 30 June 2011

Cost of production (Notel7) 9,021 8,419
Research expenses (Note 18) 993 989
General administrative expense (Note 18) 362 318
Selling marketing and distribution expenses (Notel8 279 280

10,655 10,006
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NOTE 11 — INTANGIBLE ASSETS

The movement schedules of intangible assets aatbdehccumulated depreciation for the six month

periods ended 30 June 2012 and 2011 are as follows:

1 January 30 June
2012 Additions 2012
Cost
Rights 4812 400 5,212
Development costs 6,137 - 6,137
10,949 400 11,349
Accumulated amortisation
Rights 4474 80 4,554
Development costs 2,944 612 3,556
7,418 692 8,110
Net book value 3,531 3,239
1 January 30 June
2011 Additions 2011
Cost
Rights 4,606 39 4,645
Development costs 5,761 - 6,137
10,367 39 10,782
Accumulated amortization
Rights 4,362 50 4,412
Development costs 1,717 613 2,330
6,079 663 6,742
Net book value 4,288 4,040

The income statement calculations concerning thertiaation schedules in the accounting periods 30

June 2012 and 2011 are disclosed in Note 10.
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NOTE 12 — PROVISIONS, CONTINGENT ASSETS AND LIABILI TIES

30 June 2012 31 December 2011

Provision for export expenses (**) 989 931
Provision for restructuring and

demand of other receivables (*) 305 384
Provision for export insurance expenses (**) - 734
Other 17 8

1.311 2.057
(*) Provision for restructuring and demand of otheceivables consists of reinstatements lawsuits
which were filed by ex-workers against the Compedog to changes of business organizations

and possible expenses of other receivables law8uith lawsuits are pending as of balance sheet
date.

(**) Provision for export expenses contains insgeaprovision for receivables from foreign sales.

The movement schedules of provision for restrustuexpenses for the periods ended 30 June 2012 and
2011 are as follows:

Provision for Export Expenses

2012 2011
Balance at 1 January 931 496
Charge for the period 5,954 6,323
Provision released (5,896) (5,737)
Balance at 30 June 989 1,082
Provision for restructuring expenses and other redeables
2012 2011
Balance at 1 January 384 601
Charge for the period 84 28
Provision released (163) (159)
Balance at 30 June 305 470
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NOTE 13 - COMMITMENTS

Commitments and contingencies, which are not ireduish the liabilities at 30 June 2012 and 2011,

are as follows:

Commitments based on export incentive certificates
30 June 201December 201

The total amount of export commitment of documetdsed
in the document 832,197 667,125

The amounts mentioned include commitments based on
export incentive certificates which are preseniffiiéd but
the closing transactions are not concluded yet 1736, 165,366

Total amount of open export incentives 646,024 445,092
Open export incentives 253,020 94,893
Collaterals, pledges and mortgages 'CPM' given byhe Company

30 June 2012 31 December 2011

TL Equivalent TL Euro TL Equivalent TL
A. CPMs given in the name of its own legal
personality 42,249 37,516 2,000,000 42,982 38,094
B.CMP's given on be half of the fully
consolidated companies

C.CPM's given on behalf of third parties for
ordinary course of the business

D. Total amount of other CPM's given

- Total amount of CPM's given
on behalf of the majority shareholder - - - - -
- Total amount of CPM's given on behalf of
other group companies which are not in
scope of Band C - - - - -

- Total amount of CPM's given on behalf of
third parties which are not in scope of C - - - - -

Euro

2,000,000

Total CPM amount 42,249 37,516 2,000,000 42,982 38,094 2,000,000

As of 30 June 2012 the percentage of the other GRjMen by the Company to the total equity is 0%

(31 December 2011: 0%).

Mortgages and guarantees taken at 30 June 2012labdcember 2011 are as follows:
30 June 201December 201

Notes of guarantees taken 17,292 19,032
Letters of guarantees taken 1,939 2,035
Mortgages taken 234 234
Total 19,465 21,301
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NOTE 14 - EMPLOYEE BENEFITS

Short Term Employee Benefits
30 June 2012December 201

Unused vacation allowance 2,046 2,067
Premiums for senior management 150 1,100
Provision for employee expenses 818 223

3,014 3,390

Long Term Employee Benefits
30 June 2012December 201

Provision for e mployme nt termination be nefits 14,91 14,233

Unused Vacation Allowance

Company provides annual pay vacation to each eraplagho has completed one year of service.

Movements of unused vacation allowances are as\sil

2012 2011
Balances of 1 January 2,067 1,885
Charge for the period (Note 19) 79 279
Allowance released (100) -
Balance at 30 June 2,046 2,164
Movement of the provision for employee expenses ifobows:

2012 2011
Balances of 1 January 223 192
Charge for the period 1,142 1,450
Allowances released (547) (872)
Balance at 30 June 818 770

36



SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 14 — EMPLOYEE BENEFITS (cont'd)

Provision for Employment Termination Benefits

There are no agreements for pension commitmengs tithn the legal requirement as explained below.

Under Turkish Labor Law, the Company is requireghdy termination benefits to each employee who
has completed one year of service and whose emplayi® terminated without due cause excluding
25/2 article of labor law, is called up for milyaservice or dies. As of 8 September 1999 relabdrl

law was changed and retirement requirements mabugk The amount payable consist of one gross
wage for each year of service limited to maximummnteation indemnity for non-union employees and
47 days gross wage for each year of service limitethaximum termination indemnity for union
employees. Same payment is done for days remdnungl year.

The liability is not funded, as there is no fundieguirement.

The reserve has been calculated by estimatingréseimt value of the future probable obligationhef t
Company arising from the retirement of the emplayee

The Communiqué requires actuarial valuation methodbe developed to estimate the enterprise’s
obligation under defined benefit plans. Accordinfiilowing actuarial assumptions were used in the
calculation of the total liability.

30 June 2012December 201

Discount rate (%) 4.66 4.66
Retention rate to estimate the probability of estient(%) 98 98

Discount rate is derived upon the difference ofglterm interest’s rates in TL and the expected
inflation rate.

The principal assumption is that maximum liabifity each year of service will increase in line with

inflation. Thus, the discount rate applied représdhe expected real rate after adjusting for the
anticipated effects of future inflation. The maximamount of TL 2, 81 (1 January 2011: TL 2, 62),

which is expected to be effective from 1 January12Mas been taken into consideration in calcigatin

the provision for employment termination benefitshe Company

The principal assumption is that maximum liabifity each year of service will increase in line with
inflation. Thus, the discount rate applied représdhe expected real rate after adjusting for the
anticipated effects of future inflation. The maximamount of TL 3,03 TL (1 January 2012: TL 2,91
) which is expected to be effective from 1 Janu2®ll, has been taken into consideration in
calculating the provision for employment terminatlzenefits of the Company.

Movement of the reserve for employment terminakienefits is as follows:

2012 2011
Balances of 1 January 14,233 12,745
Charge for the period 2,180 2,163
Payments during the period (1,442) (1,282)
Balance at 30 June 14,971 13,626
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NOTE 15 - OTHER ASSETS AND LIABILITIES

Other Current Asset 30 June 2012December 201
Insurance expenses 2,206 -
Revision expenses 968 -
Personnel expenses 163 -
Prepaid expenses 397 96
3,734 96

Other Non-Current Asset 30 June 2012December 201
Deferred VAT 49,540 32,186
Spare parts 11,637 11,120
Prepaid expenses 350 598
61,527 43,904

NOTE 16 - EQUITY

Sasa Polyester SanayiSAully paid and issued capital each YKR 1 nominalue of 21.630.000.000
shares (31 December 2011: 21.630.000.000). Theelsblders and shareholding structure of the
Company at 30 June 2012 and 31 December 2011 fobomes:

30 June 2012 31 December 2011
TL Share % TL Share %
H.O. Sabanci Holding A. 110,313 51 110,313 51
Public Offered 105,987 49 105,987 49
216,300 100 216,300 100
Inflation adjustment to share capital (*) 196,213 196,213
412,513 412,513

(*) Adjustment to share capital represents theatestent effect of cash contributions to share abpityear-
end equivalent purchasing power after netting @frprear losses.

Shareholders’ equity items of company as at 30 ROE2 and 31 December 2011 prepared in
accordance with the Communiqué No: XI-29 are devid:

30 June 2012 31 December 2011

Share Capital 216,300 216,300
Inflation adjustment to share capital 196,213 196,213
Restricted reserves 5,356 5,356
Accumulated loss (143,386) (185,496)
Net (loss) / profit for the period (7,331) 42,110
Share holders'e quity 267,152 274,483

NOTE 16 - EQUITY (cont’d)
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The legal reserves consist of first and secondrveseappropriated in accordance with the Turkish
Commercial Code (“TCC"). The TCC stipulates thag fiirst legal reserve is appropriated out of
statutory profits at the rate of 5% per annum uthiél total reserve reaches 20% of the Company’s
paid-in share capital. The second legal reserappsopriated at the rate of 10% per annum of alhca
distributions in excess of 5% of the paid-in sheapital.

In accordance with the CMB’s requirements which eveffective until 1 January 2008, the amount
generated from first-time application of inflati@djustments on financial statements, and followed
under the “accumulated loss” item was taken intosateration as a reduction in the calculation of
profit distribution based on the inflation adjusfatancial statements within the scope of the CMB'’s
regulation issued on profit distribution. The rethamount that was followed under the “accumulated
loss” item could also be offset against the priwit the period (if any) and undistributed retained
earnings and the remaining loss amount could bgebfigainst capital reserves arising from the
restatement of extraordinary reserves, legal reseamd equity items, respectively.

In addition, in accordance with the CMB’s requiremnsewhich were effective until 1 January 2008, at
the first-time application of inflation adjustments financial statements, equity items, namely
“Capital issue premiums”, “Legal reserves”, “Statyt reserves”, “Special reserves” and
“Extraordinary reserves” were carried at nominalugain the balance sheet and restatement
differences of such items were presented in equitder the “Shareholders’ equity inflation
restatement differences” line item in aggregatehat8holders’ equity inflation restatement
differences” related to all equity items could obly subject to the capital increase by bonus iesue
loss deduction, while the carrying value of extdmoary reserves could be subject to the capital
increase by bonus issue; cash profit distributioloss offsetting.

In accordance with the Communiqué No: XI-29 andtesl announcements of CMB, effective from
1 January 2008, “Share capital”, “Restricted Rezg€hand “Share Premiums” shall be carried at their
statutory amounts. The valuation differences asqddAS/IFRS shall be disclosed as follows:

-if the difference is arising due to the inflatiadjustment of “Paid-in Capital” and not yet been
transferred to capital should be classified under‘inflation Adjustment to Share Capital”;

- if the difference is due to the inflation adjusint of “Restricted Reserves” and “Share Premium”
and the amount has not been utilized in dividerstribution or capital increase yet, it shall be
classified under “Retained Earnings”.

There is no other usage other than the additiarapital adjustment differences to the capital.
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NOTE 16 - EQUITY (cont'd)
Profit Distribution:

In accordance with the Capital Markets Board’s (Beard”) Decree issued on 27 January 2010, in
relation to the profit distribution of earnings dedd from the operations in 2009, minimum profit
distribution is not required for listed companiaad accordingly, profit distribution should be made
based on the requirements set out in the Boardisnamiqué Serial:lV, No: 27 “Principles of
Dividend Advance Distribution of Companies That ABeibject To The Capital Markets Board
Regulations”, terms of articles of corporations anafit distribution policies publicly disclosed biye
companies.

Furthermore, based on the afore-mentioned decrempanies that are required to prepare
consolidated financial statements should calcuteg# net distributable profits, to the extent thaty
can be recovered from equity in their statutoryords, by considering the net profit for the perind
the consolidated financial statements which argpgrmexl and disclosed in accordance with the
Communiqué Serial: XI, No: 29.

NOTE 17 — SALES AND COST OF SALES

Sales Revenue

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011
Domestic sales 313,761 272,367 165,371 137,778
Foreign sales 192,657 187,807 88,226 94,114
Other sales 6,844 5,278 3,306 2,615
Sales returns (466) (249) (388) 43)
Sales discounts (1,356) (673) (387) (162)
Other discounts (34) (241) (34) (12)
Sales Revenues(net) 511,406 464,289 256,094 234,291
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NOTE 17 — SALES AND COST OF SALES (cont'd)

Cost of Sales

1 January- 1 January- 1 April - 1 April -
30 June 30 June 30 June 30 June
2012 2011 2012 2011
Dirct first raw material and supplies expenses 95,8 316,692 223,355 169,901
Energy expenses 45,733 35,215 24,647 17,804
Labour expenses 25,342 20,121 13,700 10,368
Other variable expenses 7,911 6,043 4,115 3,157
Amortization (Note 10) 7,324 6,619 3,603 3,450
Spare parts and maintenance expenses 3,453 2,924 1,748 1,544
Insurance expense 526 390 278 195
Usage of semi-finished goods 259 (965) (862) (456)
Other fixed expenses 112 90 66 37
Production cost for the year 516,468 387,129 270,650 206,000
Cost of waste goods sold 8,640 5,483 4,028 2,999
Cost adjustment to unrealised sales 2,928 (421) 2,928 (421)
Other idle time expenses 2,386 2,814 699 1,947
Idle time type amortisation (Note 10) 1,697 1,800 916 770
Provision for impairment inventories (Note 8) 225 1,040 244 178
Cost of goods sold - 163 - -
Stock count differences (229) (486) (174) (405)
Usage of finished and semi-finished goods (51,810) (8,471) (38,854) (7,429)
Cost of goods sold during the year 480,305 389,051 240,437 203,639
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NOTE 18 — OPERATING EXPENSES

Selling, Marketing and Distribution Expenses

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011

Export expenses 13,488 10,696 6,503 5,523
Personnel expenses 2,794 1,244 1,511 695
Insurance expenses 754 493 374 250
Taxes and duties 555 312 279 162
Energy expenses 354 293 171 145
Amortization (Note 10) 279 280 140 138
Rent expenses 20 1,062 10 535
Other 614 320 365 152

18,858 14,700 9,353 7,600

General Administrative Expenses
1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011

Personnel expenses 5,393 4,400 3,238 2,433
Consultancy expenses 752 570 317 281
Seniority notice indemnity 441 435 206 435
Amortization (Note 10) 362 318 183 160
Insurance expences 257 175 129 89
Supplies, repair and
maintenance expenses 215 199 127 94
Energy expences 126 103 63 51
Auxiliary service expenses 113 68 68 33
Other 676 587 326 122
8,335 6,855 4,657 3,698

Research and Development Expenses

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011

Amortization (Note 10) 993 989 498 492
Labour and personnel expenses 126 32 73 18
Other 81 81 46 42

1,200 1,102 617 552
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NOTE 19 — OTHER OPERATING INCOME/EXPENSES

Other operating income

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011
Miscellaneous sales income 12,717 9,595 8,467 4,878
Provision of closed requests for
restructuring and other receivables 1,050 810 1,029 810
Rent income 177 170 89 84
Fixed asset sales income 22 75 22 9
Insurance compensation income 44 22 40 12
Other 287 98 153 49
14,297 10,770 9,800 5,842
Other operating expenses
1 January - 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011
Miscellaneous sales expense 10,896 7,003 7,606 3,625
Taxes and duties paid 546 975 288 683
Premiums for senior management (Note 14) 150 - 150 -
Provision for unused vacation (Note 14) 79 279 - 133
Provision for restructuring expenses 64 28 - -
Provision for legal cases (Note 7) - 21,135 - -
Other 384 1,522 97 367
12,119 30,942 8,141 4,808
NOTE 20 - FINANCIAL INCOME
1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011
Foreign exchange income 13,646 7,863 19,504 10,449
Interest income 320 303 478 121
13,966 8,166 19,982 10,570
NOTE 21 - FINANCIAL EXPENSES
1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011
Foreign exchange losses 17,086 9,756 20,721 11,138
Interest expense 8,770 4,991 4,975 2,470
25,856 14,747 25,696 13,608
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NOTE 22 — TAX ASSETS AND LIABILITIES
Deferred income taxes

The Company recognizes deferred income tax asadtfiabilities based upon temporary differences
arising between their financial statements as tedounder CMB Accounting Standards and their
statutory tax financial statements. These diffeesnagsually result in the recognition of revenue and
expenses in different reporting periods for Intéovel Financial Reporting Standards and tax
purposes.

The composition of cumulative temporary differeneesl the related deferred income tax assets and
liabilities in respect of items for which deferre@ome tax has been provided at 30 June 2012 and 31
December 2011 using the enacted tax rates ardl@asgo

Cummulative Deffered income tax
temporary difference asset/ (liabilities)
30 June 31 Aralik 30 June 31 Aralik

2012 2011 2012 2011
Accumulated financial loss (60,627) (52,272) 12,125 10,454
Restatement and depreciation/
amortization difference 27,743 28,648 (5,549) (5,730)
Retirement pay provision (14,971) (14,233) 2,994 2,847
Net difference between the tax base and
carrying value of inventories (6,362) (7,268) 1,272 1,454
Adjustment for unrealized sales (239) (992) 48 198
Provision for accumulated unpaid vacation
provision (2,046) (2,067) 409 413
Net difference between the tax base and the cgrryin
value of assets held for investment (42) 19 8 (4
Adjustment for not accrued financial expenses 580 1,421 (116) (284)
Adjustment for not accrued financial income (797) (1,329) 159 266
Other (1,320) (3,280) 264 656
Deferred income tax assets 17,279 16,288
Deferred income tax liabilties (5,665) (6,018)
Provision for deferred tax asset recognised fromydarward (*) (12,125) (10,454)
Deferred income tax liabilities,net (511) (184)

(*) The portable financial losses’ reduction froaxable income of the part that cannot exceed thscgbed time period
evaluated through the accountings precautionanycipte according to the Entity’s possibility of atimg high degree of
financial harm to through using high amount of ficial losses and creating deferred tax income. édercbd tax asset has been
recognized from carry forward tax losses due touhpredicted ability of future profit streams. Haweg deferred tax has
recognized for the items that are subject to taelsaich as severance benefits and inventoriesuviti®ing subject to a certain
time comparison.
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NOTE 22 — TAX ASSETS AND LIABILITIES (cont'd)

Deferred income tax asset

Deferred income tax asset to be recovered

30 June 2012 31 December 2011

after more than a year 3,403 3,260

Deferred income tax asset to be recovered
within one yee 1,751 2,574
5,154 5,834

Deferred tax liabilities

Deferred income tax asset to be recovered

30 June 2012 31 December 2011

after more than a year 5,549 5,734
Deferred income tax asset to be recovered

within one yee 116 284

5,665 6,018
Movements in deferred taxes can be analyzed asnisi|
2012 2011

Balance at 1 January (184) (1,296)
Change for the year (327) 918
Balance at 30 June (511) (378)

Total charge for the period can be reconciled to t accounting profit as follows:
30 June 2012

30 June 2011

(Loss) / Profit before tax from operations (7.004) 26.695

Expected taxation(20%) 1.401 (5.339)
Tax effects of:

-Revenue that is exempt from taxation 176 -

-Expenses that are not deductible in determining

taxable profit (274) (4.312)
-Effect of prior period income tax offset formaori

period loses (1.671) 10.478
-Other adjustment 41 91

Income tax recognized in profit/(loss) (327) 918
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NOTE 22 — TAX ASSETS AND LIABILITIES (cont'd)

Deferred tax assets are recognized for tax losme®d forward to the extent that the realizatibthe
related tax benefits through future taxable prof#sprobable. The Company did not recognize
deferred tax assets of TL 60.627 (31 December 201152.272) in respect of losses, which are
summarized as follows:

2013 12,860
2014 39,412
2017 8,355

60,627

Corporate Income Tax Law has been changed witHatvenumbered 5520 which was published at
13 June 2006. Most of the rules of the new Corpairatome Tax Law are applicable from 1 January
2006 According to this; corporate tax rate appliedbr the year 2012 is 20% (2011: 20%).

Corporate tax rate is applied to the taxable pwdfiich is calculated by adding non-taxable expeasés
deducting some exemptions taken place in tax lawsniptions for participation revenues, exemptions
for investment incentives) and discounts (R&D dist) from accounting profit of the Company. No
additional taxes are paid unless profit is distalu(except 19, 8% withholding tax paid over used
investment incentives according to the GVK tempoeaticle).

The Constitutional Court abolished the provisiofisTemporary Article 69 of the Income Tax Law
regarding the time limitation to the investmenbwaiince in its meeting held on 15 October 2009, and
published the minutes of the relevant meeting erwiebsite in October 2009. The decision of the
Constitutional Court on the cancellation of theditmmitation for investment allowance for the years
2006, 2007 and 2008 came into force with its prgatibn in the Official Gazette, dated 8 January
2010, and thereby the time limitation regardingegtment allowance was removed, however it has also
been stated that balance regarding the calculafitime tax bases could not exceed 25% percenteof th
relevant income and the remaining balance afteintiestment allowance should be subject to 20% of
corporate tax. The Company has unutilized carr@avdrd investment allowance amounting to TL
72.492, in which TL 12.415 coming from balance sabjo 19,8% withholding tax and the remaining
60.077 subject to no tax (31 December 2011: TL33).0

Corporate Tax Law No, 5520 article 10, explaingaesh and development allowance. Research and
development allowance rate has revised as 100% thenprevious %40 by the revision that made on
Law No: 5746 article 5. The Law came into forcehvetfective from 1 April 2008.
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NOTE 22 — TAX ASSETS AND LIABILITIES (cont'd)

In accordance with mentioned revision, 100% of aede and development expenditures facilities
related to technology and information researchf@)08 balance sheet date are deducted from income
before tax. Expected research and developmentaosvof the Company as of 30 June is TL 671.

Dividends paid to non-resident corporations, whelve a place of business in Turkey, or resident
corporations are not subject to withholding taxhévise, dividends paid are subject to withholding
tax at the rate of 15%. An increase in capitalisging bonus shares is not considered as a profit
distribution and thus does not incur withholding. ta

Corporations are required to pay advance corpordaiix quarterly at the rate of 20% on their
corporate income. Advance tax is payable by thé {ificluding the tax statements of March 2007
that Income Tax Law numbered 5615 is effective feopril 2007 and the law about the change in
some laws) of the second month following each ddenquarter end. Advance tax paid by
corporations is credited against the annual cotordax liability. The balance of the advance tax
paid may be refunded or used to set off againgrdidbilities to the government.

A 75% portion of the gains derived from the salegpadferential rights, usufruct shares and founding
shares from investment equity and real propertycliias remained in assets for more than two full
years are exempt from corporate tax. To be entitidtie exemption, the relevant gain is requiredeo
held in a fund account in the liabilities and it shmot be withdrawn from the entity for a period of
5 years. The sales consideration has to be callagteuntil the end of the second calendar year
following the year the sale was realized.

Under the Turkish taxation system, tax losses @odiried forward to offset against future taxable
income for up to 5 years. Tax losses cannot beechlrack to offset profits from previous periods.
The aggregate amount of the Company's carry forwéad losses at 30 June 2012 is
TL 60.627 (31 December 2011: TL 52.272).

In Turkey, there is no procedure for a final anfirdiéve agreement on tax assessments. Companies
file their tax returns within the 25th of the faumnonth following the close of the financial yeartéx

office which they relate. However, tax returns apen for five years from the beginning of the year
that follows the date of filing during which timbee tax authorities have the right to audit tax nrety

and the related accounting records on which theybased, and may issue re-assessments based on
their findings.

Total taxes payable for the years ended 30 Jung 2Ad 2011 have been reconciled to the current
year tax charge as follows:

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2011

Current period tax charge - - - -
Deferred tax income / (expense) 327 24 (918) (65)

Total tax be nefit 327 24 (918) (65)
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NOTE 23 — (LOSS) / EARNING PER SHARE

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2012

Net (loss)/gain attributable to she (7,331) (3,916) 27,613 16,863
Number of ordinary shares 21,630,000,00021,630,000,000 21,630,000,000 21,630,000,000

Earnings per share in full TL
thousands of ordinary shares (0.34) (0.18) 1.28 0.78

NOTE 24 — RELATED PARTY DISCLOSURES

a) Due from related parties:

30 June 201. 31 December 201

Group Companies 660 1,105
- Aksigorta AS. (“Aksigorta”) 644 214
- Enerjisa Enerji Uretim /8. (“Enerjisa”) 15 14
- Temsa Global Sanayi ve TicaretSA:Temsa”) 1 2
- Kordsa Global Endustriydplik ve

Kord Bezi San. Tic. A. (“Kordsa”) - 875
Total 660 1,105

Due from related parties consists of only otheereables as of the report date (31 December 2011:
TL 875 trade receivable, TL 230 other receivabRglated party receivables are without guarantees.
No interest is calculated for receivables.

48



SASA POLYESTER SANAYI ASS.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH INTERIM PERIOD ENDED 30 JUNE 2012

(Amounts expressed in thousands of Turkish Lifid_{} unless otherwise stated.)

NOTE 24 — RELATED PARTY DISCLOSURES (cont'd)

b)  Due to related parties:
30 June 2012 31 December 2011

1) Shareholders 1 39
- Sabanci Holding 1 39
2) Participation 53 144
- Bmsa 53 144
3) Group Companies 10,168 7,116
- Enerjisa 8,351 6,565
- Aksigorta 1,234 205
- Olmuksa 581 337
- Sabanci Universitesi 2 -
- Ak Finansal Kiralama A. - 5
- Yinsa - 4
Total 10,222 7,299

As of the report date, TL 10.221 of payables tatesl parties is trade payables, TL 1 is other paga31
December 2011: TL 7.260 TL trade payables, TL 3feopayables). As of 30 June 2012 average matuofie
trade receivables and trade payables to relatdiepare 44 days and 81 days respectively (31 Deee011:
70 days and 60 days respectively).

c) Bank deposits:
30 June 2012 31 December 2011

Akbank 422 949

d) Lease payables:

Ak Finansal Kiralama A.S. 30 June 2012 31 December 2011
Short term lease payak 39 89
Long term lease payab 1! 11
Total 411 1,012
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NOTE 24 — RELATED PARTY DISCLOSURES (cont'd)

e) Loans:
30 June 201; 31 December 201

Akbank - 34,398

f) Sales to related parties:
1 January - 30 June 2012

Good Service
Shareholders - 83
- Enerjisa - 76
- Temsa - 4
- Kordsa - 3
Toplam - 83

1 January - 30 June 2011

Good Service

1) Shareholders - 64

- Sabanci Holding (*) - 57

- Advansa B.V. (**) - 7

2) Group Companies 5,821 86

- Advansa Marketing Company (**) 4,148 -

- Advansa GMBH (**) 1,668 -

- DOnkasan 5 -

- Enerjisa - 69

- Temsa - 11

- Kordsa - 6
Total 5,821 150

(*) Since the Company was a center in Nethedaaod subsidiary of Sabanci Holding subsidiary Atbea
BV, Sabanci Holding purchased 11.031.300.118 shairddvansa Sasa Polyester Sanayi AS (%51) in the
nominal value of TL 110.313.001,18 on 26 May 2014 arice of 102 million Euro within Advansa BV
portfolio.

(**) Sabanci Holding, sold all its share in Holland lblasdelvansa BV to Germany based BBMMR Holding
Gmbh in 14th June 2011. Depending on this sale;afAda BV and its subsidiaries Advansa Marketing
Company and Advansa Gmbh cease to be a relatedfpathe Company.
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NOTE 24 — RELATED PARTY DISCLOSURES (cont'd)

f) Sales to related parties (cont’d):

1 April - 30 June 201:

Good Service
Group Companies - 40
- Enerijisi - 3¢
- Temsa - 1
- Kords: - 1
Total - 40
1 April - 30 June 201:
Good Service
1) Shareholders - 62
- Sabanci Holding (*) - 55
- Advansa B.V. (**) - 7
2) Group Companies 2,749 44
- Advansa Marketing Company (**) 1,535 -
- Advansa GMBH (**) 1,214 -
- Donkasan - -
- Enerjisa - 35
- Temsa - 6
- Kordsa - 3
Total 2,749 106

(*) Since the Company was a center in Nethedaaod subsidiary of Sabanci Holding subsidiary Atbea
BV, Sabanci Holding purchased 11.031.300.118 shafréslvansa Sasa Polyester Sanayi AS (%51) in the
nominal value of TL 110.313.001,18 on 26 May 2014 arice of 102 million Euro within Advansa BV
portfolio.

(**) Sabanci Holding, sold all its share in Holland lbagelvansa BV to Germany based BBMMR Holding
Gmbh in 14th June 2011. Depending on this sale;afAda BV and its subsidiaries Advansa Marketing
Company and Advansa Gmbh cease to be a relatedfpathe Company.
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NOTE 24 — RELATED PARTY DISCLOSURES (cont'd)

g) Purchases from related parties:
1 January - 30 June 2012

Good Senvice Fixed Assets Rents

1) Shareholders - 51 - 79
- Sabanci Holding - 51 - 79
2) Participation - 351 387 -
- Bimsa - 351 387 -
3) Group Companies 874 43,220 - -
- Olmuksa 874 - - -

- Enerjisa - 38,334 - -

- Aksigorta - 4,660 - -

- Avivasa - 183 - -

- Sabanci Universitesi - 16 - -

- Ak Finansal Kiralama - 15 - -

- Akyatirm Menkul Dgerler AS. - 12 - -
Total 874 43,622 387 79

The Company makes purchases of electricity andrnsfeam Enerjisa, one of the related parties of the
Company.

1 January - 30 June 2011

Good Sernvice Fixed Assets Rents

1) Shareholders - 1 - 69
- Sabanci Holding (*) - 1 - 69
2) Participation - 360 10 -
- Bimsa - 360 10 -
3) Group Companies 673 36,054 - -
- Olmuksa 673 - - -

- Enerjisa - 31,237 - -

- Aksigorta - 3,740 - -

- Advansa Marketing Company (**) - 882 - -

- Avivasa - 164 - -

- Akyatinm Menkul Dgerler AS. - 12 - -

- Ak Finansal Kiralama - 11 - -

- Cimsa - 8 - -
Total 673 36,415 10 69

(*) Since the Company was a center in Nethedamod subsidiary of Sabanci Holding subsidiary Atbea

BV, Sabanci Holding purchased 11.031.300.118 shafrddvansa Sasa Polyester Sanayi AS (%51) in the

nominal value of TL 110.313.001,18 on 26 May 2014 arice of 102 million Euro within Advansa BV
portfolio.

(**) Sabanci Holding, sold all its share in Holland lbagelvansa BV to Germany based BBMMR Holding
Gmbh in 14th June 2011. Depending on this sale;afAda BV and its subsidiaries Advansa Marketing
Company and Advansa Gmbh cease to be a relatedfpathe Company.
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NOTE 24 — RELATED PARTY DISCLOSURES (cont'd)

Q) Purchases from related parties (cont'd):

1 April - 30 June 2012

Good Sernvice Fixed Assets Rents
1) Shareholders - - - 40
- Sabanci Holding (*) - - - 40
2) Participation - 136 156 -
- Bimsa - 136 156 -
3) Group Companies 453 23,009 - -
- Olmuksa 453 - - -
- Enerjisa - 20,537 - -
- Aksigorta - 2,363 - -
- Avivasa - 93 - -
- Sabanci Universitesi - 16 - -
Total 453 23,145 156 40

1 April - 30 June 2011

Good Service Fixed Assets Rents
1) Shareholders - - - 34
- Sabanci Holding (*) - - - 34
2) Participation - 207 10 -
- Bimsa - 207 10 -
3) Group Companies 450 18,555 - -
- Olmuksa 450 - - -
- Enerjisa - 15,839 - -
- Aksigorta - 1,925 - -
- Advansa Marketing Company (**) - 707 - -
- Avivasa - 82 - -
- Cims: - 2 - -
Total 450 18,762 10 34
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NOTE 24 — RELATED PARTY DISCLOSURES (cont'd)

h)  Financial income:

1 January- 1 January- 1 April - 1 April -
30 June 201 30 June 201 30 June 20130 June 201.

Akbank 2 2 427 92

i) Financial expenses:

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2012

Akbank 1,714 724 387 287

)] Remuneration of directors and key management pesonnel:

As of 30 June 2012 and 2011 remuneration of dire@od key management personnel amounts are as
follows:

1 January- 1 January- 1 April - 1 April -
30 June 2012 30 June 2011 30 June 2012 30 June 2012

Short term employee benefits 1,395 738 1,204 595
Employment termination benefits 349 349 - -
Total 1,744 1,087 1,204 595
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NOTE 25 -

Financial Risk Management

Financial risk factors

FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a varietyfindncial risks, including the effects of changes i
debt and equity market prices, foreign currencyharge rates and interest rates. The Company’s
overall risk management programme focuses on tpeedictability of financial markets and seeks to
minimize potential adverse effects on the finanp&formance of the Company.

The Company’s risk management is implemented byCin@pany’s Treasury Department according
to approved policies by Board of Directors. Tregdbepartment detects and evaluates financial risks
and relieve of a risk through close relations wither departments of the Company.

Market risk

Foreign exchange risk

The Company is subject to foreign exchange risktduereign currency denominated liabilities and
assets’ translation to Turkish Lira. Foreign exa®risk is traced and minimized through the analysi

of foreign currency position.

Foreign Currency Position Table

Assets and liabilities denominated in foreign cocies at 30 June 2012 and 31 December 2011 are as

follows:
30 June 2012

TL USD EURO GBP
Trade receivables(Includin  othel
receivables) 162,312 67,226,306 17,969,883 -
Monetary financial assets
(Including cash and banks) 26,918 14,578,610 250,976 3,899
Other 1,452 195,884 472,275 8,956
Current Asset 190,682 82,000,800 18,693,134 12,855
Total Asset 190,682 82,000,800 18,693,134 12,855
Trade payables(Includin othel
payables) (184,535)  (75,677,163) (21,026,367) (1,994)
Financial liablities (44,112) (17,275,000) (5,674,212) -
Other (984) (33,920) (404,448) (1,115)
Short term liabilities (229,631) (92,986,083) (27,105,027) (3,109)
Financial liabilities (15) - (6,745) -
Long term liabilities (15) - (6,745) -
Total liabilities (229,646) (92,986,083) (27,111,772) (3,109)
Net foreign currency position (38,964) (10,985,283) (8,418,638) 9,746
BExport 192,657 16,633,024 69,413,734 -
Import 299,405 69,178,054 76,052,808 -
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)
31 December 2011

TL uUsD EURO GBP
Trade receivables(Including other
receivables) 130,260 52,014,294 13,098,718 -
Monetary financial assets
(Including cash and banks) 31,150 16,127,397 276,038 4,255
Other 404 5,335 150,386 8,914
Current Asset 161,814 68,147,026 13,525,142 13,169
Total Asset 161,814 68,147,026 13,525,142 13,169
Trade payables(Includin othel
payables) (149,345) (11,171,946) (52,449,191) (22,857)
Financial liablilties (58,924) (30,719,317) (367,708) -
Other (734) - (300,268) -
Short term liabilities (209,003) (41,891,263) (53,117,167) (22,857)
Financial liabilities (4,363) (2,250,000) (46,311) -
Long term liabilities (4,363) (2,250,000) (46,311) -
Total liabilities (213,366) (44,141,263) (53,163,478) (22,857)
Net foreign currency position (51,552) 24,005,763 (39,638,336) (9,688)
Export 335,985 22,390,070 130,215,390 -
Import 478,817 66,249,485 156,126,009 -
Foreign Currency Sensitivity Analysis

Profit / (Loss)
Appreciation of Depreciation of

As of 30 June 2012; Foreign Currency Foreign Currency
10% change in US Dollar/TL Parity :
US Dollar net asset (1,984) 1,984
US Dollar net hedged amount - -
US Dollar net effect (1,984) 1,984
10%change in EURO/TL Parity:
EURO net asset (1,915) 1,915
EURO net hedged amount - -
Euro net effect (1,915) 1,915
10%change in GBP/TL Parity:
GBP net asset 3 3
GBP net hedged amount - -
GBP net effect 3 3)
Total (3,896) 3,896
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)

Profit / (Loss)

Appre ciation of Depreciation of

As of 31 December 2011; Foreign Currency Foreign Currency
10% change in US Dollar/TL Parity :

US Dollar net asset 4,534 (4,534)
US Dollar net hedged amount - -
US Dollar net effect 4,534 (4,534)
Euro’nun TL kasisinda %10 déismesi halinde:

EURO net asset (9,687) 9,687
EURO net hedged amount - -
Euro net effect (9,687) 9,687
10%change in GBP/TL Parity:

GBP net asset 3) 3
GBP net hedged amount - -
GBP net effect (3) 3
Total (5,156) 5,156

At 30 June 2012, had the TL weakened / strengthbgelD% against the US Dollar ceteris paribus,
net loss for the period would have been highemkloby TL 1.984 (31 December 2011: TL 4.534),
mainly as a result of foreign exchange losses /ngyaarising from the translation of
US Dollar assets and liabilities.

At 30 June 2012, had the TL weakened / strengthégetd% against the Euro ceteris paribus, net
loss for the period would have been higher / lowerTL 1.915 (31 December 2011: TL 9.687),
mainly as a result of foreign exchange losses riggarising from the translation of Euro assets and
liabilities.

Interest rate risk

The Company is exposed to interest rate risk thrahg impact of rate changes on interest bearing
liabilities and assets. The company manages itsised cash on hand by time deposits. Income, other
than not used cash on hand, and cash flows fromatpes are considerably free from market interest
rate changes. The interest risk of the compangafi®m fixed and floating rate short and long term
borrowings.

To keep this exposure at a minimum level, the Compaes to borrow at the most suitable rates.
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)

Interest Rate Financial Instruments

30 June 2012 31 December 2011

Fixed interest rate financial instruments

Principle 207,197 126,143
Interest 5,320 3,280
Total fixed financial liabilities 212,517 129,423

At 30 June 2012, if interest rates on TL denomithdterrowings had been 10% higher/lower ceteris
paribus, net loss for the period would have been1BB (31 December 2011: net gain TL 64
lower/higher) higher/lower, mainly as a result agHer/lower interest expense on floating rate
borrowings.

At 30 June 2012, if interest rates on US Dollarafeimated borrowings had been 10% higher/lower
ceteris paribus, net loss for the period would hagen TL 31 higher/lower, mainly as a result of
higher/lower interest expense on floating rate deings (31 December 2011 : net gain TL 61
lower/higher).

At 30 June 2012, if interest rates on Euro denotath@orrowings had been 10% higher/lower ceteris
paribus, net loss for the period would have been I3 higher/lower, mainly as a result of
higher/lower interest expense on floating rate doings (31 December 2011 : None).

Credit Risk

Credit risk consists of cash and cash equivalel@ppsits at banks, customers subject to credit risk
due to uncollected receivables.

Receivables

The Company implements Credit Control procedure@ma by the Board of Directors in order to
manage credit risk due to receivables from custemaccording to the procedure, the Company
determine a risk limit for every single customexdgpt related parties) by taking into consideration
receivable insurance, bank guarantee, mortgagethaed guarantees and sales are conducted without
exceeding customer risk limits. In circumstancegmhthese guarantees do not exist or it is required
to exceed the guarantees, sales are conductedthdetermined internal limits which are specifiad i
the procedure.
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)
Credit Risk Exposure according to Financial Instrument Types

Receivables

Trade Receivables Other Receivables Time
30 June 2012 Related Party Other Related Party Other Deposit
-Maximum credit risk exposure as of
balance sheet date - 155,501 660 73,288 -
-Guaranteed maximum risk by
commitment or etc.(*) - 124,556 - - -

-Net book value of non-overdue

or unimpaired financial asset - 144,675 660 73,288 2,298
Net book value of financial assets

that would be overdue
or impaired unless restructed - - - - -
Net book value of overdue assets

that are not impaired - 8,394 - - -

-The part that is Guaranteed by

commitment or etc. 7,396 - - -
-Net book value of impaired assets - 2,432 - - -
- Overdue(gross book value) - 2,432 - - -
- Impairment (2,432) - - -

(*)  Guarantees include receivable insurance, latilateral, mortgages, and customer checks.
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)

Credit Risk Exposure according to Financial Instrument Types (cont'd)

Receivables

Trade Receivables Other Receivables Time
31 December 2011 Related Party Other Related Party Other Deposit
-Maximum credit risk exposure as of
balance sheet date 875 136,291 230 52,893 1,571
-Guaranteed maximum risk by
commitment or etc. - 109,169 - 52,893 -
-Net book value of non-overdue
or unimpaired financial asset 875 119,692 230 52,893 1,571
Net book value of financial assets
that would be overdue
or impaired unless restructed - - - - -
Net book value of overdue assets
that are not impaired - 14,167 - - -
-The part that is Guaranteed by
commitment or etc. 8,572 - - -
-Net book value of impaired assets - 2,432 - - -
- Overdue(gross book value) - 2,432 - - -
- Impairment - (2,432) - - -
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)

As of 30 June 2012 and 31 December 2011 net bolole \# overdue assets that not impaired is as
follows:

Trade Receivables 30 June 2012December 201

Overdue 1-30 days 7,733 11,536
Overduel-3 months 203 1,192
Overdue 3-12 months 458 1,439
Total 8,394 14,167
Portion under the guarantee of collaterals,etc(*) 39¢, 8,572

* Related guarantees consist of receivable arste, bank guarantees, mortgages and costumereshequ
Liquidity Risk

Prudent liquidity risk management implies maintaghsufficient cash and marketable securities, the
availability of funding through an adequate amoohtommitted credit facilities and the ability to

close out market positions. Due to the dynamicneadd the underlying business the Company aims to
maintain flexibility in funding by keeping committecredit lines available.

As of 30 June 2012;

Contractual Maturities
Financial Liabilities Other than Derivatives

Total Cash
Outflow Due to
Book Value Contracts 3 monhts  3-12 months 1-5 years
Bank borrowings 206,786 222,340 115,065 107,275 -
Financial leasing
liabilities 411 426 174 236 16
Trade payables 15,126 15,126 15,126 - -
Other payables 14,130 14,130 2,569 5,138 6,423

Expected maturities
Financial Liabilities Other than Derivatives

Total Cash
Outflow Due to
Book Value Contracts 3 monhts  3-12 months 1-5 years
Bank borrowings - - - - -
Trade payables 193,163 193,743 178,332 15,411 -
Other payables 8,585 8,585 8,585 - -
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)
As of 31 December 2011;

Contractual Maturities
Financial Liabilities Other than Derivatives

Total Cash
Outflow Due to
Book Value Contracts 3 monhts  3-12 months 1-5 years
Bank borrowings 125,131 133,278 4,220 124,808 4,250
Financial leasing
liabilities 1,012 1,056 299 640 117
Trade payables 14,755 14,755 14,755 - -
Other payables 17,983 17,983 2,569 5,138 10,276

Expected Maturities
Financial Liabilities Other than Derivatives

Total Cash
Outflow Due to
Book Value Contracts 3 monhts  3-12 months 1-5 years
Bank borrowings - - - - -
Trade payables 157,890 159,311 159,311 - -
Other payables 13,450 13,450 13,450 - -

Funding risk

The ability to fund the existing and prospectivébtdeequirements is managed by maintaining the
availability of adequately committed funding lirfesm high quality lenders.

Capital risk management

The Company'’s objectives when managing capitat@safeguard the Company’s ability to continue
as a going concern in order to provide returnshareholders and benefits for other stakeholdats an
to maintain an optimal capital structure to redim=ecost of capital.

In order to maintain or adjust the capital struefuhe Company may adjust the amount of dividends
paid to shareholders, issue new shares or setsasseeduce debt.

Consistent with others in the industry, the Comparonitors capital on the basis of the net debt/
(shareholders’ equity + net debt) ratio. Net debtcalculated as total borrowings (including
borrowings, trade and other payables as showreibaifance sheet) less cash and cash equivalents and
deferred tax liability.
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NOTE 25- FINANCIAL RISK MANAGEMENT (cont'd)
As of 30 June 2012 and 2011 net debt/ (shareholelguity + net debt) ratio is as follows:

30 June 2012December 201

Total borrowings 462,821 345,699
Cash and cash equivalents (39,016) (40,436)
Deferred tax liabilties (511) (184)
Net debt 423,294 305,079
Shareholder's equity 267,152 274,483
Shareholder's equity+net debt 690,446 579,562
Net debt/ (Shareholders'equity+net debt) ratio 61% % 53

NOTE 26 — SUBSEQUENT EVENTS

None noted.
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